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Bolivia Seeks Greater Credit 
Facilities; Exports Increase 


Bolivia is trying to create a climate favorable to the increased in- 


vestment of foreign private capital. 


President Paz has assured potential investors that no systematic 
policy of nationalization exists. On the contrary, new legislation pro- 
viding facilities and guaranties to investment in a number of fields, 


petroleum in particular, is under con- 
sideration. Responsible Bolivian labor 
leaders appear to support the Presi- 
dent’s views with respect to the neces- 
sity for increased foreign investment. 


Credit facilities to Bolivia actually 
are being expanded. A contract guar- 
anteed by the Central Bank and the 
Bolivian Government was signed 
March 31, between the municipality 
of La Paz and the Banco Popular Co- 
lombiano, for an 8-year 500-million- 
boliviano loan to assist in financing 
construction of the Tuni-Condoriri 
water reservoir project. The loan will 
carry 542-percent interest and is the 
first large-scale credit extended by 
the Colombian banking institution 
since it opened a branch in La Paz 
some months ago. 

The South American Bank of Ham- 
burg also has extended a $3-million 
loan to the Central Bank for the im- 
portation of German industrial ma- 
chinery, transportation equipment, 
mining machinery, and consumer 
goods; and the British Markus group 
reportedly is offering a new $6.8- 
million credit from French sources 
for mining, industrial, and agricul- 
tural machinery; motor vehicles; 
pharmaceuticals; and other consumer 
goods. 


Expanding exports of minerals and 
forest products may increase foreign- 
exchange availability later this year. 
The Government has adopted meas- 
ures to encourage increased output by 
the small- and medium-sized mines, 
and an incentive plan for expanding 
exports of rubber, Brazil nuts, and 
cacao. 


Exchange Budget Announced 


The foreign-exchange budget an- 
nounced on March 10, estimated ex- 
penditures at $144,416,470 and income 
at $136,784,332. The four main sources 
of income are: Normal exports, $101,- 
473,050; commodities valued at $9,619,- 
316 from barter agreements with Ar- 
gentina, Chile, and Brazil; U. S. grant 
aid, $18,000,000; and credit arrange- 
ments, such as those with the Markus 





and the Belgian Arpic groups, $7,691,- 
964. The Government’s success in 
holding foreign-exchange expenditures 
to this level depends in part on the 
International Tin Agreement which, if 
it comes into effect this year, will in- 
crease substantially Bolivia’s obliga- 
tions. 

The foreign-exchange shortage and 
weakened confidence in the domestic 
currency caused violent fluctuations 
in the free-market value of the boliv- 
iano. Starting at 2,200 bolivianos to 
the dollar early in March, the bolivi- 
ano fell to about 2,500, recovered some- 
what, and then deteriorated again to 
3,300. The Government thereupon 
prohibited exchange houses from buy- 
ing dollars at a rate higher than the 
lowest rate at which dollars had been 
sold at Government auction on the 
preceding day, at the same time re- 
stricting each lot offered at auction to 
a minimum of $500. These measures 
tended to limit speculative purchases 
in the money market, and the rate 
strengthened to 2,950 on April 1. By 
the end of the month the rate was 
2,530 bolivianos to the dollar. 


Psychological influences helped to 
bring a measure of stability to the 
boliviano. President Eisenhower’s rec- 
ommendation for increased aid to Bo- 
livia, the 3-month extension of the 
U. S. Federal Facilities Corporation 
contract to purchase Bolivian tin con- 
centrates, and some slackening of do- 
mestic political tension contributed to 
restore confidence in the domestic 
currency. Government dollar sales at 
auction during March amounted to 
$81,666. They declined to $53,483 in 
April. 

The national general budget for 1955 
was approved on April 29. La Nacion 
of May 1, reported receipts of 29,322,- 
379,523 bolivianos and expenditures of 
30,282,248,107 bolivianos, the deficit 
amounting to 959,868,584 bolivianos. 

Imports by Government agencies 
have been made subject to the customs 


(Continued on Page 17) 





Field Offices Give 


Quick Service 


Information on all phases 
world trade—ranging from 
hensive economic and business 
to details on export and import 
ulations—is quickly and 
available to businessmen in 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 

Conveniently located in the bug. 
ness centers of the United 
the Field Offices are staffed with 
foreign trade specialists who 
constantly abreast of developments 
in the United States and abroag 
Aided by the current information 
and publications sent to them 
ularly from Washington, they are 
well equipped to serve world trader 
in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busl- 
ness organizations—which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, for 
use by businessmen. 

The addresses of the Depart- 
ment’s Field Offices follow: 
Atamsoeme, N. Mex., Room 321 Post Offices 


g. 
Atlanta 5, Ga., Peachtree and Seventh & 
Bidg. 


Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bidg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, S. C., Area 2, Sergeant Jaspa 
Bidg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bidg. 

Chicago 6, Ill., 226 W. Jackson Blvd. 

Cincinnati 2, Ohio, 442 U. S. Post Office and 
Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave. 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhouse. 

Detroit 26, Mich., 438 Federal Bidg. 

El Paso, Tex., Chamber of Commerce Bldg. 

Houston 2, Tex., 430 Lamar Ave. 

Jacksonville 1, Fla., 425 Federal Bldg. 

Kansas City 6, Mo., Federal Office Bldg. 

Los Angeles 15, Calif., 1031 S. Broadway. 

Memphis 3, Tenn., 229 Federal Bidg. 

Miami 32, Fla., 300 NE. First Ave. 

Minneapolis 1, Minn., 319 Metropolitan 
Bldg. 

New Orleans 12, La., 333 St. Charles Ave. 

New York 17, N. Y., 110 E. 45th St. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8. Courthouse. 

Reno, Nev., 1479 Wells Ave. 

Richmond 20, Va., 900 Lombardy St. 

St. Louis 1, Mo., 910 New Federal Bidg. 

Salt Lake City 1, Utah, 222 S.W. Temple 8. 

San Francisco 11, Calif., Room 419 Custom- 
house. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book 





Samuel W. Anderson, Assistant Secretary 
for International Affairs 
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ECONOMIC CONDITIONS ABROAD 





—_ 


Coffee Exports Down 





Colombian Imports Remain at High Level 


The latest step in a series of strong measures that the Colombian 
Government has taken in an effort to check the severe drain on foreign- 
exchange reserves is the issuance of decree No. 1472. 

Under provisions of this decree, the market for free exchange is broad- 
ened and the strict bilateral trade arrangements introduced in decree 


No. 1257, May 4, are relaxed substan- 
tially. Details of decree No. 1472 are 
given in Foreign Government Actions 
in this issue of Foreign Commerce 
Weekly. 

The increase in the schedule of 
exchange stamp taxes, established by 
decree No. 331, February 16, appar- 
ently had little immediate effect on 
the demand for import permits. Im- 
port registrations were approved in 
the amount of $61 million in March 
and $160 million in the first 3 months 
of 1955, despite the fact that accept- 
ance of import permit applications 
was suspended during part of that 
time. Demand for import permits 
since March has been almost entirely 
for preferential and group I merchan- 
dise (see Foreign Commerce Weekly, 
Mar. 21, 1955, p. 9) but has re- 
mained heavy. 

As the trade balance was running 
heavily against the country, Colombia 
again suspended temporarily all ap- 
plications for import registry on May 
4, pending the revision of current 
import restrictions. On the same day, 
decree No. 1259 began restricting im- 
ports from other countries to the 
value of Colombian exports to each 
country. This was followed by the 
issuance on May 13 of decree No. 1472 
which requires the use of free ex- 
change for certain types of foreign- 
trade transactions. 


Drain on Reserves Continue 

Coffee exports totaled only 1,124,283 
bags of 60 kilograms in the first quar- 
ter of 1955, against 1,734,102 bags in 
the like period of 1954. This decrease, 
coupled with the decline in the world 
price, is a major factor in the adverse 
change in Colombia’s balance-of-pay- 
ments situation. 

The drain on the gold and dollar 
reserves of the Central Bank con- 
tinued in the first quarter. The 
bank’s gold and dollar reserves de- 
clined from about $257 million at the 
end of 1954 to about $135 million by 
April 6. 

Money continued very tight. The 
Central Bank’s March 31 statement 
showed loans and rediscounts to mem- 
ber banks totaling 411 million pesos, 
against 333 million pesos on February 
28 and 282 million pesos on January 
31. Most banks were rediscounted 
nearly up to their limit and were un- 
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able to accommodate fully the re- 
quests they received for loans. The 
Central Bank also showed an increase 
in loans and discounts to private bor- 
rowers, understood to be made up for 
the most part of loans to the National 
Federation of Coffee Growers; these 
totaled $226 million on March 31 
against $194 million on February 28 
and $154 million on January 31. 

As the demand for import licenses 
continued high, despite the extreme 
tightness of money, the Government 
took further steps in April to protect 
the gold and foreign-exchange re- 
serves and to combat internal infla- 
tion by announcing an increase in the 
minimum reserves against demand 
deposits of commercial banks (see 
Foreign Commerce Weekly, May 16, 
1955, p. 12). 


Another measure apparently in- 
tended to defend the shrinking re- 
serves was an increase in the stamp 
tax, on remittances by airline and 
steamship companies of receipts from 
international passages and freights, 
from 3 percent to 40 percent (see 
Foreign Commerce Weekly, May 16, 
1955, p. 9). It was expected that this 
measure, in addition to a February 
16 decree refusing official exchange 
to travelers, would discourage travel 
abroad. 


The demand for export certificates 
was stimulated by the requirement 
that in payment of the exchange 
stamp tax on group IV items export 
certificates having a face value equal 
to the import permit’s value plus 1 
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peso for each dollar of the permit must 
be presented. As the certificate supply 
is limited, the price shot up from 98 
centavos before February 16 to 3.75 
pesos by the latter part of March. 
This, along with the shortage ‘of 
money, discouraged group IV imports, 
and when the certificate supply in- 
creased, as a result of exports of sugar 
and other eligible products, the price 
fell rapidly to 1.58 pesos on May 9. 


Rising Prices Give Concern 


The Government continued to be 
concerned about rising prices. Dealers 
generally raised prices on imported 
goods in anticipation of the increased 
import costs resulting from the higher 
exchange taxes and the accompany- 
ing higher cost of domestic products. 
As the income from coffee exports was 
reduced, it seemed probable that lower 
purchasing power would limit these 
price increases. 


Exemptions have been granted on 
the payments of custom duties and 
exchange stamp tax on imports of 
foodstuffs by the Corporation for the 
Defense of Agricultural Products 
(INA). This government corporation 
is charged with the double duty of 
defending agricultural prices and de- 
fending the consumer. Exemptions 
also have been granted on certain 
petroleum products, and on imports 
of machinery and equipment by the 
Ministry of Public Works for use in 
building roads, railroads, and port 
works or in conservation thereof, if 
such imports are financed by medium- 
or long-term external credits and 
hence do not involve any immediate 
need for foreign exchange. The Gov- 
ernment is understood to be preparing 
a decree that will permit the petro- 
leum companies to continue to get 
blanket import permits covering all 
their imports for 6-month periods. 

Barter deals continued popular dur- 
ing the quarter. Following an ex- 
change of coffee for prefabricated 
houses with Finland, the National 
Federation of Coffee Growers an- 
nounced a plan to sell coffee to the 
amount of about $3.3 million to the 
municipality of Bogota, which will 
ship it to West Germany in exchange 
for 200 buses. 


Economic Missions Arrive 


Economic missions from Ecuador 
and Japan have arrived in Bogota to 
discuss commercial agreements. Ecua- 
dor is understood to have indicated a 
willingness to take Paz del Rio steel, 


(Continued on Page 15) 
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Norwegian Foreign-Exchange Holdings Up 


Favorable seasonal factors helped ease the strain on Norway’s foreign- 


exchange position in April. 


For the first time in many months, the country was in a surplus pay- 


ments position with the European Payments Area. 


The gross official 


exchange holdings increased by 121 million crowns, and the net holdings 


excluding the European Payments 
Union (EPU) debt, rose by 153 million 
crowns. 

After running a deficit with the 
EPU area for many months, Norway 
showed a_ surplus of $1,860,000 in 
April. As a result, the country’s debt 
to the Union was reduced by $930,000, 
and a corresponding amount was re- 
paid in gold to Norway by the Union. 
At the end of April, Norway had util- 
ized $211,500,000 of its EPU quota of 
$254,800,000. 

The demand for Norwegian exports 
was strong, and foreign-trade receipts 
were expanded by the seasonal inflow 
of foreign exchange from the sale of 
whale oil and fish. Import demand 
was also heavy, but indications were 
that the Government’s control meas- 
ures were beginning to have a damp- 
ening influence. 


Government Tightens Economy 


Earlier in the year, the Norwegian 
Government adopted a comprehensive 
plan to tighten the nation’s economy. 
Among the measures instituted were 
those to increase the Bank of Norway’s 
discount rate from 2% to 3% percent 
and increase bank deposit rates by 
one-half to 1 percent on 3 to 6 months’ 
deposits; and the passage by the 
Storting of temporary Government 
bills placing a 10-percent tax on con- 
tracts for new ships, a 10-percent tax 
on imported motor vehicles, and a 
10-percent sales tax on construction 
and installation projects (excluding 
housing). The increase in interest 
rates represents a departure from the 
Government’s long-maintained low 
interest policy. 

Negotiations for a $25-million loan 
from the International Bank for Re- 
construction and Development 
(IBRD), and a $15-million open- 
market loan from a New York consor- 
tium were completed in April. The 
IBRD loan is for 20 years at 434 per- 
cent. Half of the loan is to be paid 
in dollars and the rest in pounds 
sterling and Netherlands’ guilders. 
Drawings on the loan, which started 
in May, are at the rate of $5 million 
a month. 

The $15-million loan is divided into 
4 bond groups, ranging from 3 to 10 
years in duration; the largest issue 
is for $7.5 million. 


The Government’s internal borrow- 
ing policy led the domestic money 
market to contract. The various con- 
trol measures apparently were begin- 
ning to show results near the end of 
April. It is still not clear, however, 


a 





that the measures taken so far will be 
sufficiently restrictive to ease the 
country through its troublesome bal- 
ance-of-payments problems. The Gov- 
ernment’s goal is to reduce the bal- 
ance-of-payments deficit from the 
1,100 million crowns incurred in 1954 
to 550 million crowns in 1955. 


Industrial Production High 


The industrial production index for 
March reached 157, compared with 
146 in March 1954 (1949—100). The 
strongest increase during the month 
was in exports, which rose from 169 
in 1954 to 192 in 1955. Industries pro- 
ducing for the domestic market raised 
production from 139 in March 1954 to 
144 in March of this year. 

When the trial operation of the first 
generator at the Rossaaga power 
plant began, the State-owned iron and 
steel plant (Norsk Jernverk) at Mo-I- 
Rana started limited production of 
steel on April 19. The plant’s formal 
opening is planned for later this year. 
Preparations also are being made to 
put into operation the 220 furnaces at 
the Sunndalsora aluminum plant. 
Full production was delayed at this 
new plant last winter because of a 
shortage of hydroelectric power. 

The Ministry of Finance has pro- 
posed to the Storting that 10 million 
crowns be appropriated to subsidize 
the coffee price. The Norwegian Price 
Directorete has reduced the coffee 
price from 19 crowns a kilogram 
ouvoted at the beginning of the year 
to 14.80 crowns. An intermediate re- 
duction was made on the basis of a 
drop in world prices, and the 14.80- 
crown price was established on a 
possible future drop. So far, a further 
drop in world coffee prices has not 
materialized, and the Ministry be- 
lieves that subsidy costs should be 
covered by a direct appropriation 
rather than by drawing on the Price 
Directorate subsidy fund as planned 
originally. 


Foreign Trade Still Adverse 


The deficit on Norway’s trade bal- 
ance, including ships, continued to in- 
crease in March. The excess of im- 
ports over exports amounted to 307 
million crowns, bringing the total def- 
icit for the first 3 months of 1955 to 
893 million crowns. The deficit in the 
corresponding period of 1954 was 751 
million crowns. Increases over 1954 
figures occurred for nearly all major 
import items, except sugar, increases 
for fuels and oils, base metals, grains, 


and ships having been most marked, 

Imports from the United States con. 
tinued at a high level, amounting to 
over 200 million crowns during 
year’s first quarter, as against 136 mil- 
lion crowns in the like quarter of 
1954.—Emb., Oslo. 





Some Austrian Industries 
Operate at Near Capacity 


The Austrian mining, metal produc. 
ing, paper, and building materials in- 
dustries are operating at almost full 
capacity. 

The Austrian Institute for Eeo- 
nomic Research, which has conducted 
a study of industrial capacity utiliza- 
tion has reported that capital-goods 
industries are working at an average 
of 93 percent of capacity and con- 
sumer-goods industries at 84 per. 
cent. Much of the unused facilities are 
with small, high-cost firms, however, 
and the institute estimates that the 
actual gross capacity reserve is only 
5 or 6 percent. 

Austrian manufacturers expect to 
develop an average 6-percent increase 
in plant capacity in the current year, 
but the fact that much of this expan- 
sion will not be realized in time to con- 
tribute to output this year and that 
productivity is expected to increase at 


a rate of 3 or 4 percent instead of - 


10 percent as it did in 1954, leads 
the institute to estimate that the 
maximum possible increase in fin- 
ished-goods production will be about 
10 percent. 


The reserve-capacity margin varies 
markedly between industries, and in- 
creased demand during the year may 
overtake production in some. Austrian 
manufacturers contacted in connec- 
tion with the study revealed little in- 
clination to neglect export markets 
in favor of supplying an increased 
domestic demand; consequently, the 
institute has advised an increase in 
imports to avoid tight supply condi- 
tions and upward price tendencies.— 
Emb., Vienna. 
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Latin American Draft 


Indebtedness Rises 


Aggregate draft indebtedness of 
Latin American countries to U.S. ex- 

rters increased during April, for 
the first time in 4 months, as drawings 
of new drafts exceeded draft pay- 
ments, the Federal Reserve Bank of 
New York has reported. Latin Ameri- 
can draft indebtedness rose $3.7 mil- 
lion, to $128.2 million, according to 
the bank’s monthly survey of the 
draft experience of 14 large commer- 
cial banks. 


Substantial increases in drafts out- 
standing were reported for Argentina, 
Colombia, Cuba, and Mexico. For La- 
tin America excluding Brazil, draft 
indebtedness at the end of April to- 
taled $110.4 million, which except for 
December 1954 was the highest since 
the Federal Reserve Bank began its 
survey in 1947. Brazil, on the other 
hand, registered its ninth consecutive 
monthly decline, and reduced its draft 
indebtedness to $17.8 million, the low- 
est ever recorded. 

Draft payments by Latin American 
countries during April declined by 
$15.0 million, to $32.1 million, accord- 
ing to the 14 reporting banks, as a 
result of decreased payments by Ar- 
gentina, Brazil, Colombia, Cuba, Haiti, 
Mexico, Peru, and Venezuela. Only 3 
countries increased their payments. 

New drafts drawn by U. S. exporters 
to Latin America declined by $8.4 
million, to $35.9 million, principally 
as a result of reduced drawings on 
Brazil, Colombia, Ecuador, El Savador, 
Guatemala, Haiti, and Venezuela. In- 
creased drawings were reported for 8 
countries, of which only those on Cuba 
and Nicaragua were of more than 
modest proportions. 

The outstanding amount of con- 
firmed letters of credit issued by the 
14 reporting banks in favor of U. 8S. 
exporters to Latin American coun- 
tries excluding Brazil increased $11.5 
million, to $119.6 million. Substan- 
tially larger outstandings against Ar- 
gentina, Chile, Colombia, and Mexico 
were the principal factors in the rise. 
For Brazil, letters of credit outstand- 
ing declined by $1.9 million, to $20.9 
— the lowest since December 
953. 





U. S. exports of grass and legume 
seeds in the first 8 months of the 
crop year, beginning July 1, totaled 
nearly 46 million pounds, an increase 
of about 123 percent over the like 
period last year, and 72 percent over 
exports in the entire 1953-54 crop 
year, the Foreign Agricultural Service 
reports. 

The level of exports this season is the 
highest on record. 
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Portuguese Economic Situation 
Still Strong; Trade, Output Rise 


The Portuguese economic position has remained strong; foreign trade 
has been above last year’s totals, and industrial production has attained 


new high levels. 


The import value in March exceeded by 10 percent the total for 
March 1954, and exports increased by nearly 22 percent. The total im- 


port value in the first quarter was up 
21 percent and the export value 12 
percent, compared with the like period 
of 1954. 

Foreign trade in March contributed 
to the net balance-of-payments sur- 
plus for the first quarter, amounting 
to the equivalent of about $11 million 
in current dollar transactions. Inter- 
national reserves at the end of March, 
as in every month this year, reached 
a new peak. 

Domestic prices and living costs 
showed no appreciable change in Jan- 
uary and February, and significant 
price changes were not evident in 
March. No measurable change was re- 
corded in employment or wages in the 
first quarter of the current year or in 
March, and changes in the money 
supply were not significant. In gen- 
eral, movements which might support 
inflationary forces were not apparent. 


Wheat Crop Smaller 


Official concern was expressed with 
regard to the probable expenditure 
of foreign exchange late in the year 
because of increased purchases of im- 
ported wheat required by an expected 
smaller wheat crop this year. Wheat 
production from the harvest begin- 
ning in May will be 30 percent under 
last year’s total, according to a recent 
official estimate. 


The smaller crop this year is ex- 
pected in part because of excessive 
moisture in wheat-growing areas early 
this year. However, rye, oats, and bar- 
ley crops probably will be about nor- 
mal, and agricultural conditions in 
general remain favorable. Corn, rice, 
and olive-oil production is expected 
to be large. 


Hydroelectric output in the first 
quarter of 1955 was greater by 9 per- 
cent than in the January-March pe- 
riod of 1954. Power reserves in the 
form of water stored in power-station 
reservoirs were a third greater in April 
than a year ago. Conditions were 
favorable in other important branches 
of industrial production. In compari- 
son with the January-March period a 
year ago, superphosphate production 
increased by about 10 percent in the 
first quarter of 1955 and ammonium- 
sulfate output was higher by 19 per- 
cent. Some 2,350 tons of calcium cyan- 
amide were produced in the first quar- 
ter of 1955; none was produced in the 
1954 period. Cotton-textile production 
in the first quarter exceeded output a 
year ago by about 10 percent. Grain 





milling was at about the same level as 
last year, while refined-sugar produc- 
tion was higher. 


Petroleum Discovered 


Events of possible significance to the 
economy’s future included the report 
in April of a petroleum discovery near. 
Luanda, Angola. The Government 
showed considerable interest in step- 
ping up activities in minerals explora- 
tion, particularly for radioactive ores. 
Arrangements also were made for 
participation by a U. S. petroleum ex- 
ploration company in a program for 
oil exploration in metropolitan Portu- 
gal. 

Annual reports of industrial corpo- 
rations in general showed favorable 
operating results for 1954. Earnings 
of the merchant shipping companies 
also showed improvement. The ship- 
building industry was active, and im- 
portant additions to the codfish fleet 
were made in recent months. 

An issue of stock in the new com- 
pany organized to establish an inte- 
grated steel industry was oversub- 
scribed heavily. Although successful 
financing of the initial stages of the 
project seems assured, technical prob- 
lems relating to choice of a suitable 
plant site, power sources, and other 
technical matters may slow down 
progress on the project. United States, 
United Kingdom, French, and German 
companies are reported to be inter- 
ested in supplying equipment and 
services for the project. 

The Minister of Economy in March 
visited the Federal Republic of Ger- 
many where economic problems of 
mutual interest were discussed official- 
ly. Further discussion at a meeting 
in Lisbon was announced. Imports 
from Germany increased substantially 
in 1954 and in January-February 1955. 
The widening gap between expanding 
imports from Germany and exports 
from Portugal to Germany has created 
a problem for which a solution will 
have to be found. 

The economy’s basic soundness and 
stability are apparent, and progress 
should be sustained in the current 
year. However, the rate of progress, 
in terms of national product, probably 
cannot be advanced appreciably until 
further development of power re- 
sources, particularly the completion 
of the Douro River hydroelectric proj- 
ect in 1958, provides a broader base 
for industrial expansion.—Emb., Lis- 
bon. 
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Few Changes Proposed in Irish 
Budget; Inequities Corrected 


No radical departures were made in the Irish budget for 1955-56, 
which might tend to remedy some of Ireland’s fundamental economic 


problems. 


The budget as presented by the Minister of Finance on May 4 pro- 
vides, however, evidence of realistic and careful consideration of the 


difficulties in maintaining revenues at 
a level commensurate with expendi- 
tures, dictated in large measure by 
political and social considerations. 

It is apparent that the Minister was 
careful to avoid any undue inflation- 
ary measures, having in mind the 
rising cost of living and other trends 
tending to upset the general equilib- 
rium which existed in 1954. 

The “concessions” granted are de- 
signed principally to correct existing 
inequities rather than to provide gen- 
eral relief to the average taxpayer. 

The principal provision is an in- 
crease of 2.6d. to 24s. in the old age, 
blind, and widow’s, weekly pensions. 
This move fulfills another specific 
campaign promise of the coalition 
government, and, in fact, was all but 
unavoidable in the face of strong 
labor pressure. Some 200,000 pension- 
ers will benefit. In addition, the 
orphan’s allowance is raised from 6s. 
to 7s. a week. These increases, effec- 
tive July 29, are estimated to cost 
£900,000 for the remainder of this fis- 
cal year, and about £1.25 million in a 
full year. 


Change Made in Income Tax 


The only income-tax alteration is an 
increase from £85 to £100 of the tax- 
free deduction from gross income for 
each dependent child. The cost for the 
current year is estimated at £100,000. 
About 27,000 taxpayers will benefit, 
and some 3,000 families will be exempt 
completely from income tax. 

To provide encouragement for vol- 
untary medical insurance, the pre- 
miums for such insurance are made 
deductible from gross income. The 
Minister believes that medical insur- 
ance is held by so few persons that 
this provision’s cost in the current 
year will be negligible. Consideration 
of any revision of income taxes on 
business was postponed pending the 
report of the Industrial Taxation 
Committee which was said to be near- 
ing the end of its studies. 


To assist small breweries to remain 
in business, the excise duty rate on 
the first 5,000 barrels brewed—now 
30s. a barrel less than the standard 
rate—is lowered to 40s. a barrel less 
than the regular tax. The road tax 
on farmer’s tractors in commercial 
use solely to carry milk to and from 
creameries is reduced from £31 10s. to 
£8. Future stock issues of Dublin Cor- 
poration and other local authorities 
will receive the privilege of tax non- 
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deduction from dividends, a conces- 
sion which it is hoped will make these 
issues more attractive to investors. A 
few minor inequities in stamp and es- 
tate duties also are to be corrected. 


Estimated Revenues Increased 


The proposed budget is expected to 
yield estimated revenues for the fiscal 
year 1955-56 of £110.5 million, an in- 
crease of £3.8 over last year, as against 
estimated expenditures of £113.5 mil- 
lion. However, the deficit of £3 million 
is balanced by an item of an equal 
amount included in the expenditures 
for general overestimation and sav- 
ings. Although provision of such an 
amount for this purpose would seem to 
be something of a reflection on the 
budgetary preparations, it a procedure 
used annually. 


In addition, this year’s amount is 
£1 million less than last year’s esti- 
mate. However, the 1955-56 budget 
has been examined carefully for spe- 
cific savings, and additional reduc- 
tions totaling £3 million may not be 
realized without actual paring of some 
of the itemized expected expenditures. 


Capital expenditures are set at 
£34.07 million, of which £2.83 million 
will be offset by loan repayments, leav- 
ing £31 million to be raised by borrow- 
ing. The Minister devoted a consider- 
able portion of this part of his mes- 
sage to urging the need for savings 
and investment funds. He noted also 
the interruption in the upward trend 
of small savings. The fact that the 
latter development might be explained 
by the withdrawal of small savings 
for investment in the national loan, as 
mentioned by the Minister, also is in- 
dicative of the manner in which de- 
velopment programs tend to press the 
Irish economy’s investment capacity 
in present circumstances. Sympto- 
matic of the growing burden of the 
Government’s capital program is the 
increase of £1.8 million in central fund 
costs to cover debt service for interest 
and sinking fund. 

The Minister also reviewed the 1954 
economy, which he characterized as 
satisfactory. The deficit on the balance 
of payments was £514 million, as 
predicted, a small reduction from the 
preceding year’s figure. The final 
deficit on the Government’s 1954-55 
current budget was £1.63 million, 
which was absorbed in last year’s 
borrowing. 


— 


Venezuela Governmen} 


Payments Improve 


The tight money market in Venge 
zuela eased during April as payment 
of outstanding obligations by Goverp. 
ment agencies improved. The demang 
for bank credit continued strong gy 
installment sales credit terms fp, 
mained liberal. 

Collections of a commercial natu 
in Caracas continued generally satis. 
factory, but collections did not im. 
prove from towns in the _ interio, 
Common-stock prices were lower ing 
fairly active trading market on the 
Caracas stock exchange; Government. 
guaranteed issues were steady. The 
volume of wholesale and retail trade 
was reported as good. 

Crude-petroleum production was at 
a high level. Output for the week 
ended April 18 averaged 2,140,294 bar. 
rels a day; for the period January l- 
April 18 it was 2,138,778 barrels a day, 
a record high. 

Contracts totaling 44 million bol- 
vars, or $13 million, were awarded t 
a company of Venezuelan and Ameri- 
can interests for the construction ofa 
dam on the Guarico River irrigation 





project. The company was the lowest 
bidder. 
A new law governing installment 


credit terms was passed by the Con 
gress, and a new tenant law continue 
rent controls under special circum- 
stances. A new civilian aviation law 
also was passed. It is not expected t 
cause new difficulties for American 
aviation interests——Emb., Caracas. 





Burmese Government Sets 
Forth Purchasing Policy 


The Burmese Government’s polity 
is to encourage the appointment af 
Burmese firms as agents of foreign 
firms in the Union of Burma, stated 
the Office of the Council of Ministers, 
Government of the Union of Burma, 
on April 11. The Government, how- 
ever, desires that such agencies should 
be acquired by Burmese firms in the 
normal course of business. 

The Government has formulated 8 
large development program, and ma- 
chinery, heavy equipment, construc- 
tion materials, railway locomotives, 
rolling stocks, ships, motor vehicles, 
airplanes, and vessels are being pur- 
chased on a large scale by ministries, 
corporations, and boards. The Govern- 
ment desires that such purchases be 
effected directly from manufacturers 
in foreign countries or their exclusive 
export agents if the manufacturers do 
not export their products themselves. 
Ministries, corporations, and boards 
are adviséd, except when local pur 
chases are cheaper, to arrange for 


(Continued on Page 17) 
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Pakistan Import-License 


Data Available 


A public notice, issued by the 
Government of Pakistan, which 
gives details of import licenses 
issued for the shipping period 
January-June 1954, is available 
for consultation or loan purposes. 


The publication, totaling 1,024 
pages, shows the basis upon 
which licenses were issued for 
the various items, the names of 
the licensees, and the individual 
yalues licensed. 

Interested persons may com- 
municate with the nearest De- 
partment of Commerce Field Of- 
fice, or with the Far Eastern Di- 
vision, Bureau of Foreign Com- 
merce, U.S. Department of Com- 
merce, Washington 25, D. C. 











German Capital Participates 
In New French Enterprises 


New West German participation in 
private French firms has -been re- 
ported in the foreign press. One of the 
firsts German-French private enter- 
prises to be established in the postwar 
period, Societe Internationale d’Etudes 
et de Cooperation Industrielle (S.1.I.), 
already has begun preliminary work 
on a project to mine iron ore in Gabon, 
French Equatorial Africa. 

A private firm, Societe d’Etudes de 
Constructions Mgchaniques et d’Arm- 
ament (SECMA, Paris), holds 51 per- 
cent of the new firm’s capital stock. 
The German share of 49 percent is 
held by a partner of the Stuttgart 
frm of Hahn and Kolb and by Karl 
Harten, a German industrialist and 
former director of the productivity 
agency of the Organization for Eu- 
tropean Economic Cooperation. 

The establishment of a French- 
Swiss-German company reportedly 
will produce and distribute prefabri- 
cated houses. The new firm, Societe 
dEtudes et de Realizations Economi- 
ques et Sociales (SERES, Paris), is 
controlled by French interests who 
hold 51 percent of the capital stock. 
The Swiss participants hold 25 percent 
and the Germans 24 percent. 

Reports have emphasized that these 
and other private international firms 
Which have been established recently 
in Paris for the industrial develop- 
ment of the French oversea territories 
have’ a comparatively small capital 
stock, and their main activity, at least 
in the initial period, is to develop 
Plans, establish contacts, and act as 
intermediaries and trustees. 


From a recent press statement by 
Air France, which referred to the 1939 
agreement between the French avia- 
tion company and the former German 
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Honduras Shows Slow Recovery 
Following Unexpected Reverses 


The Honduran economy was recuperating slowly in the first quarter 
of 1955 from the effects of serious setbacks in 1954. 

These included the blowdown of 2 million bunches of bananas, a pro- 
longed labor strike, and a disastrous flood which caused serious damage 


to banana plantations. 

Although unemployment was re- 
duced and capital investments, par- 
ticularly in the construction industry, 
were on the increase, the general 
economic condition was not nearly 
so stable as it was during the first 
quarter of 1954. 

Gold and foreign-exchange reserves 
totaled $23.6 million on March 31, 1955, 
a reduction of $2.7 million from De- 
cember 31, 1954. Foreign exchange 
purchased by the national banking 
system during the first quarter 
amounted to about $10 million, as com- 
pared with $14 million during the cor- 
responding period of 1954, while for- 
eign-exchange sales totaled slightly 
more than $12.5 million, as against 
$10.5 million sold during the first 
quarter of 1954. 

The increased foreign-exchange 
sales in the face of reduced earnings 
was attributed to accelerated imports 
of capital goods and construction 
equipment as a result of new invest- 
ments; merchant’s restocking of in- 
ventories depleted during the uncer- 
tain economic situation in the latter 
part of 1954; and the heavy volume of 
nonessential imports brought about 
by the Government’s announcement 
that it intended to put into effect a 
new tariff providing for increased 
rates on nonessentials. 


New Bank Credit Rises 


New bank credit extended during 
the quarter, principally to finance im- 
ports of nonessentials, totaled 15.7 
million lempiras as against 11 million 
lempiras in the first quarter of 1954. 

The general price index fluctuated 
very little, having been only one point 
lower at the end of March than at 
the end of December 1954. 

The Government’s financial position 
continued to reflect an imbalance as 
expenditures for the first 9 months of 
the 1954-55 fiscal year which began 
July 1954 outstripped revenues by 
nearly 7 million lempiras. However, 
revenues for the first quarter of 1955 
were slightly above those for the like 
period of 1954, principally because of 
higher customs revenues from the 
heavier import volume. 

The drop in coffee prices was a cause 





Lufthansa on a German-French avia- 
tion pool for European-Argentine 
routes, several papers concluded that 
Air France is ready to make similar 
arrangements with the new Lufthansa 
in the near future —Emb., Bonn. 





of considerable concern to -Honduran 


coffee producers and exporters in the 
first quarter. Below normal coffee ex- 
ports, were attributed to delays in 
sales in anticipation of better prices 
and of a lower coffee export tax, 
neither of which had materialized at 
the end of March. Sales during the 
quarter were effected at prices some 
30 to 40 percent below those received 


-last year. 


Banana exports averaged about 
one-third of normal during the first 
5 months immediately following the 
September-October 1954 flood and the 
trend in the first quarter of the cur- 
rent year was for an even lower aver- 
age. Increased production is not ex- 
pected until the latter part of this 
year,*when new plantings begin to 
bear fruit, and “normal” exports of 
approximately 12 million stems an- 
nually probably will not be realized 
until late in 1956. 


Development Plan Approved 

The Hunduran 5-year plan for eco- 
nomic development, which was ap- 
proved at the end of February, carried 
a recommendation for the expendi- 
ture of $164 million for development 
projects. A national economic council 
created in February, primarily to ad- 
minister and implement the plan, also 
will act as the Government’s advisory 
body on all matters of general eco- 
nomic policy. Although no priorities 
were established, it appeared that the 
Rio Lindo hydroelectric project and 
road construction would be among the 
first items considered under the plan. 

The Fundamental Charter of Labor 
Guarantees, which represents the first 
broad labor law enacted in Honduras, 
was promulgated on February 16. The 
charter provides, among other things, 
a general framework for a state em- 
ployment service; legal recognition of 
the right to establish and join unions, 
and to strike; the development of col- 


-lective bargaining and agreements; 


conciliation boards; special labor 
courts; minimum wages; 8-hour day 
and 48-hour week; paid holidays, 
double pay for overtime; paid vaca- 
tions; and the creation of a social- 
security institution. 

A new Honduran income-tax law 
increasing tax rates on both personal 
and business income was established 
on March 31, the details of which were 
announced in Foreign Commerce 
Weekly, May 16, 1955, page 9—Emb., 
Tegucigalpa. 
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FOREIGN GOVERNMENT ACTIONS 





Colombia Broadens Free Exchange 
Market; Eases Trade Restrictions 


Under provisions of decree 1472, May 13, Colombia has broadened 
the market for free exchange and substantially relaxed the strict bi- 
lateral trade arrangements introduced in decree 1259 of May 4. 

The new decree permits foreign exchange derived from unregistered 
capital imported into the country, as well as from commissions, tourist 


expenses, payments for passages, 
freights, and services, and from ex- 
ports other than coffee, bananas, raw 
cattlehides, petroleum, and platinum, 
to be negotiated freely. Foreign ex- 
change derived from these sources 
may be sold at the market price (3.66 
pesos—US$1 on May 6) compared with 
the official rate of 2.50 pesos to the 
dollar. 

The decree does not apply to foreign 
exchange derived from exports of 
coffee, bananas, raw cattlehides, pe- 
troleum, and platinum, which repre- 
sent over 90 cent of the total value 
of Colombia’s exports. Exchange de- 
rived from these sources still must be 
surrendered at the official rate of 2.50 
pesos to the dollar. 


Other Goods Affected 


The free rate does not apply to 
foreign exchange destined for use in 
the petroleum industry, for payment 
of insurance loss, or to foreign im- 
ported capital where the owners wish 
to hdve it registered and reimbursed 
in accordance with the provisions of 
law No. 8 of 1952, to loans that are 
reimbursable through the bank of the 
Republic, or to any other entry of 
foreign exchange which may signify 
a future charge against the exchange 
balance. 

The decree further provides that 
goods classified under groups II, ITI, 
and IV (see Foreign Commerce 





Burma Establishes Foreign 
Exchange Control Board 


The Government of Burma estab- 
lished a Foreign Exchange Control 
Board in April which will regulate for- 
eign exchange payments by budgeting 
foreign exchange expenditures. The 
board also will review import license 
plans to insure that overall import 
policy is consistent with the foreign 
exchange budget. 

The new board includes a number of 
high-level Government ministers, but 
the actual working staff will consist 
of a committee headed by the Finance 
Secretary. 

Each Government agency has been 
asked to report its present foreign ex- 
change commitments and expendi- 
tures and no additional foreign ex- 
change allotments will be made to any 
agency until such report has been sub- 
mitted—Emb., Rangoon. 





Weekly, Mar. 21, 1955, p. 9) must be 
paid for with free exchange. In effect, 
Colombian importers who previously 
paid the equivalent of 2.50 pesos to the 
dollar for goods in these groups now 
must pay the free market rate. Ex- 
change for merchandise in the pref- 
erential group and group I will con- 
tinue to be supplied at the official 
exchange rate. 

The decree substantially relaxes the 
effect of decree 1259 of May 4, which 
restricts Colombia’s imports from each 
nation to the amount of Colombia’s 
exports to that nation. Merchandise 
imported and paid for with free dol- 
lars shall not be subject to the pro- 
visions of decree 1259. In addition, 
imports of essential raw materials, 
natural products, or capital goods may 
be authorized without being sub- 
jected to the provisions of decree 1259. 

The new decree also permits the 
Office of Exchange Registry to cancel, 
at the request of the interested party, 
import registries authorized subse- 
quent to January 1, and to order the 
return of the corresponding deposit 
as well as of 75 percent of the stamp 
tax paid, provided the cancellation is 
effected before May 31.—Emb., Bogota. 





Pakistan Corporation 
Starts Selling Plants 


The Government-sponsored Pakis- 
tan Industrial Development Corp. 
(PIDC) has sold controlling interests 
in four of its plants to private enter- 
prise, in accordance with the stated 
policy of the corporation. The minor- 
ity interests still retained by the PIDC 
will be offered for sale at a later date. 


The proceeds from the transactions, 
approximately 25 million rupees, or 
US$7.6 million, will be invested in 
other industrial undertakings by the 
PIDC, which was established by the 
Government of Pakistan to promote 
the development of new industries. 


The plants disposed of and the per- 
centage of shares acquired by private 
interests are as follows: Jauharabad 
Sugar Factory, 90; Nowshera Caustic 
Soda and Chlorine plant, 51; Aman- 
gahr Paper Mills, 51; Rahwali Straw- 
board Mill, 51. 


(Continued on Page 27) 
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Belgium-Luxembourg, 
Turkey Agree on Trade 


A trade and payment protocol be. 
tween Belgium-Luxembourg and the 
Republic of Turkey to provide a means 
of liquidating Turkish commercial] 
debts with Belgium-Luxembourg wag 
signed in Brussels on April 15. 


The protocol covers all trades be. 
tween the two countries; it does 
however, contain any quota lists, } 
went into effect on April 1, and wi 
continue effective until the payments 
in arrears are cleared up completely, 

Because of the size of these debts 
all Belgian trade with Turkey has been 
placed under formal license by the 
Belgian authorities. Furthermore, for 
exchange control purposes, Turkey is 
not considered a member of the Euro- 
pean Payment Union by Belgium, 


The agreement provides for a Béel- 
gian credit for the import of goods 
directed to the development of the 
Turkish economy up to a total of 1,200- 
million Belgian francs, in amounts of 
400-millién francs each year for 3 
years. (1 franc—US$0.02). After the 
extension of an initial credit of 200- 
million francs in the first 6 months 
of the protocol, further credits will 
be limited to 50 percent of the value 
of Belgian imports of Turkish goods 
in each year. To obtain the full 400- 
million francs credit each year, Turk- 
ish exports to Belgium must amount 
to 800-million francs a year. 


All Turkish receipts of Belgian 
francs earned through Turkish e- 
ports to Belgium of scrap iron, chrome, 
and manganese ore, and in addition 
30 percent of the proceeds of other 
Turkish exports to Belgium, will be 
used to liquidate payments in arrears. 
Regardless of this provision, Turkey 
is obligated to clear up payments in 
arrears at a minimum rate of 12- 
million Belgian francs a year for the 
first 3 years, with the remaining out- 
standing balance to be paid in 2 equal 
parts in the subsequent 2 years— 
Emb., Brussels. 





Egypt Extends Travel Agency 
Regulations to November 11 


Both domestic and foreign tourist 
companies in Egypt have been given 
an additional 6 months—until Novem- 
ber 11—to comply with regulating 
legislation published in the Foreign 
Commerce Weekly of January 24, 1955, 
page 7. 

This legislation requires domestic 
tourist agencies to be organized 
Egyptian . corporations and foreign 
tourist agencies to provide certain 
financial guaranties before they may 
operate in Egypt.—Emb., Cairo. 
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Venezuela Passes Law 
On Installment Sales 


New Venezuelan legislation on in- 
stallment selling, entitled “Law on 
Sales With Reservation of Title,” was 
enacted on April 14. 

Under this law, the right of owner- 
ship of movable property sold on in- 
stallment credit terms remains with 
the seller until the final installment 
payment is made. The purchaser, 
however, assumes all the risks inher- 
ent in possession of the article from 
the moment he receives it. The seller 
also is protected by a provision that, 
when the article is insured by the pur- 
chaser, the seller is entitled to reim- 
pursement- from whatever amount 
paid by the insurer in the event of de- 
struction or loss. 


The following cannot be the subject 
of a sale under terms of this law: Ar- 
ticles selling at less than 250 boli- 
yares (3.35 bolivares=US$1), things 
destined for resale, and products 
which are to be manufactured or 
transformed so as to be afterwards un- 
identifiable. 


Retailers Need Protection 


The American Embassy at Caracas 
reports that retailers, for the past 
several years, have sought a law 
which would give them the right to 
repossess property sold on installment 
credit terms because of the constant 
Increase in installment buying, now 
reaching record proportions. 

Some retailers, however, have ex- 
pressed disappointment after a pre- 
liminary study of the law. They ob- 
ject to the clause that the seller must 
guarantee the proper functioning of 
the article throughout the term of 
the credit extended, which goes far 
beyond the usual factory guaranty 
on automotive vehicles and most 
household electrical equipment; and 
to the provision that in the event the 
purchaser is unable to comply with 
the terms of installment, he must be 
reimbursed for the payments already 
made less an adequate compensation 
for the use of the article while it was 
in his possession plus damages. 


Civil Code Provides for Law 


The new law was anticipated as 
early as 1942 when it was provided in 
Venezuela’s Civil Code, enacted in that 
year, that the later “promulgation of 
Special laws relating to the sale of 
movables on credit, with or without a 
reservation of title ... would apply 
preferentially,” over the sales law pro- 
Visions contained in the Code (Article 
1480). 

A free translation of the new law, 
the corrected text of which appeared 
in the Official Gazette for May 5, 1955, 
will be published soon in the WORLD 
TRADE INFORMATION SERVICE, 
Part 1, as No. 55-54 and will be avail- 


June 6, 1955 


FOREIGN GOVERNMENT ACTIONS 


Newly Established Syrian Credit 
Restrictions Pose Trade Problems 


The use.of bank credit in Syria presumably will be deflected from the 
acquisition of consumer goods to financing producers’ goods as a result 
of decisions issued by the Syrian Council of Money and Credit in April. 

Since the United States now is one of the principal suppliers of 
Syria’s consumer goods imports, U. S. exporters should consider the 


implications of these actions and fol- 
low closely subsequent developments 
in Syria. 


The initial reaction of Syrian banks, 
upon receipt of the new decisions, 
was to restrict credit greatly. This 
action together with persistent rumors 
of poor crops caused by drought con- 
ditions, caused much confusion in 
agricultural and commercial circles. 


Policies Explained 


The Minister of Finance called a 
meeting on April 28 of all bank direc- 
tors to outline the Government’s poli- 
cies, and agreement was reached that 
bankers would reserve the provision of 
justifiable credit for productive pur- 
poses, particularly through the harvest 
season, and that the Council of Money 
and Credit would study proposals to 
extend present time limits by which 
provisions of the new directives must 
be met. 


The decisions are as follows: 


Decision 47/62, issued on April 5 and 
effective April 9, establishes a matu- 
rity period of 300 days for bills of 
exchange, commercial bills, and loans 
and advances arising out of industrial 
credit operations. The term “oper- 
ations” has been defined to cover 
advances granted to industrial estab- 
lishments for the purchase of ma- 
chinery, implements, equipment, and 
raw materials. 


“Decision 46/62, also effective April 
9, prescribes certain rules on opera- 
tions between commercial banks and 
the Banque de Syrie et du Liban 
(BSL). 


The rules include fixation of dis- 
count rates for specified bills and in- 
terest rates on loans and advances 
secured by designated instruments; 
prohibition on the granting of new 
“open” advances by BSL and the 
gradual liquidation of those in exist- 
ence; prohibition against new ad- 
vances by BSL against bills having 
a maturity exceeding 15 months, with 
the gradual liquidation of such credits 
already in force; and suspension of 
discount by BSL of bills arising out 
of the sale of goods by retailers to 
final consumers. 





able from any U. S. Department of 
Commerce Field Office, or from the 
Superintendent of Documents, U. S. 
Government Printing Office, Wash- 
ington 25, D. C., at 10 cents a copy.— 
Emb., Caracas. 





Decision 54/62, effective April 19, 
consists of council recommendations 
to banks on a minimum cash cover 
of 30 percent—15 percent for certain 
enumerated goods—on open letters of 
credit for import customers, a cash 
reserve equivalent to 15 percent of 
demand deposits, discouragement of 
unsecured loans and discounting of 
paper arising from the sale of con- 
sumer goods, and an increase in the 
permanent capital funds of foreign- 
controlled or foreign-based banks op- 
erating in Syria. 

Copies of the decisions are available 
from the Near Eastern and African 
Division, Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
Washington 25, D. C.—Emb., Da- 
mascus. 





Syrian Law Prohibits Import 
Of Group of Pharmaeceutics 


Syria now prohibits the entry of an 
extensive list of pharmaeceutical 
products, under a decree issued by the 
gis Ministry of Health on March 

At the time the decree was issued, 
it was stated to be provisional and not 
definitive. Considerable complaint 
from local commercial circles in Syria 
makes the future of the decree appear 
uncertain. 

The reason given for this action was 
that the products involved were not 
indispensable to medical practice and 
could be replaced by other available 
medicinal preparations. Trade sources 
have stated that similar products or 
adequate substitutes can be manufac- 
tured locally. 

A list of pharmaceutical products 
involved may be obtained from the 
Near Eastern and African Division, 
Bureau of Foreign Commerce, U. 8S. 
Department of Commerce, Washing- 
ton 25, D. C—Emb., Cairo. 





The Government of East Pakistan 
has decided to permit Indian railways 
to use the lines connecting West 
Bengal and Assam and other parts of 
India on the following routes: Via 
Darsana and via Chilhati; via Darsana 
and via Moghalhat—goods to be 
transshipped at Santahar; via Biral 
and via Moghalhat; via Latu and via 
Darsana; via Latu and via Biral. Total 
traffic is expected to amount to about 
75 broad gage wagons a day. 
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Barbados Revises Import Policy 


The Government of Barbados, Brit- 
ish West Indies, has recently revised 
its policy on the import of goods from 
the dollar area. In February, the Bar- 
bados Government decided to allow 
licenses for U. S. dollars to be written 
off the dollar allocation under the 
British West Indies Trade Liberaliza- 
tion Plan on an f. o. b. basis. Up to that 
time, licenses were written off on a 
landed c. i. f. basis. 

The Barbados Government an- 
nounced on January 28 that lumber 
and certain wood products would be 
placed under open general license. 
The items include shingles of all kinds, 
plywood, box shooks, pails, kitchen 
and household woodenware, staves, 
headings and barrel shooks, boxes and 
other containers of wood, moldings, 
and trimmings of wood. 

The Barbados Government also an- 
nounced on January 28 that in 1955 
favorable consideration will be given 
to applications to import raw mate- 
rials from the dollar area when the 
Government is satisfied that the dollar 
goods will lower production costs, in- 
crease the efficiency of the industry, or 
increase export earnings. The import 
of machinery from the dollar area 
will be permitted when it can be satis- 
factorily proved that it will reduce 
costs, and that no alternative nondol- 
lar machinery offering similar advan- 
tages is available. 

Although no special provision is 
made outside the general import pro- 
gram for the import of equipment for 
hotels and groups engaged in the 
tourist industry, applications to im- 
port such equipment, particularly air- 
conditioning units, will be approved 
and met from the dollars allocated 
to the island. 

The Barbados Government has re- 
viewed its policy on the import of 





Swiss Ease Export Licensing 


Requirements on Some Items 


Following a recent review of the ex- 
port contro] situation, the Swiss De- 
partment of Public Economy has 
exempted a number of commodities 
from export licensing requirements by 
an ordinance of April 5, published in 
the Official Gazette of April 7. 


These commodities formerly had 
been designated indispensable and 
made subject to export. licensing, for 
reasons of short supply, under ordi- 
nance No. 1 of June 18, 1951. Now, 
export permits are required only for 
those commodities appearing in a 
shortened list annexed to the new 
ordinance. 


Obligations to secure export licenses 
required by other decrees than the 
ordinance of June 18, 1951 are not 
affected. 


motor vehicles from “hard currency” 
areas. Such imports will be permitted 
when the importer can show that the 
type of vehicle is essential; and that it 
either cannot be obtained from soft 
currency sources, or that the “hard 
currency” vehicle is much cheaper. 
Applications to import vehicles under 
this policy will be considered on their 
merits. 

Essentiality, however, still is the 
basis of dollar import policy and while 
its scope has been extended, less essen- 
tial imports must continue to be sub- 
ject to severe restriction. 





New Swiss Controls Set 
On Certain Goods 


Certain commodities used in agri- 
cultural production were brought 
under the control of Federal experi- 
ment stations in Switzerland by a 
Federal ordinance of February 4. 

The ordinance lists control prod- 
ucts in the following classifications: 
Fertilizers, pesticides, herbicides, seed, 
animal feed, and silage additives. 

Items intended exclusively for ex- 
port and not marketed as “goods used 
in farm production,” or products such 
as manure and farm waste, normally 
obtained on the farm and purchased 
only occasionally, are not controlled. 

Though control is handled by the 
Federal experiment stations, the Fed- 
eral division of agriculture is to nomi- 
nate a committee of experts which, 
with its subcommittees, will advise the 
stations on marketing questions. The 
stations will handle the _ scientific 
aspects of control and will rectify 
errors and inaccuracies in advertising, 
on labels, or in pamphlets which 
might lead to misunderstandings and 
misrepresentations. 

A new and more comprehensive list 
of high-quality fertilizers, pesticides, 
and feeds recognized in Switzerland 
has been incorporated into a hand- 
book which contains definitions more 
precise than formerly available, and 
stricter requirements as to the pure- 
ness of the chemical content of 
certain products. Firms or persons 
desirous of producing, importing, or 
selling items listed in the handbook 
first must declare their plans to the 
appropriate station for approval. Un- 
listed items require special authoriza- 
tion from the station. 

A new tariff, also dated February 4, 
establishing special fees and indemni- 
ties is collected by the Federal experi- 
ment stations for administrative ex- 
penses, travel involved, and for serv- 
ices rendered in the form of analyses, 
biological tests, microscopic examina- 
tions, and similar services——Emb., 
Bern. 


— 


India Pays Full Value 


For Nationalized Bank 


The Indian Parliament rejected pro. 
posals to reduce the amount of com. 
pensation to be paid to shareholders of 
the Imperial Bank of India, national}. 
ized by the State Bank of India Bill, 
passed in April. 

Finance Minister Deshmukh stated 
that the Government should not digs. 
honor the “solemn assurance” it had 
given to thousands of shareholders 
that compensation would be given on 
the basis of the market value of the 
shares. 


The legal basis for nationalization 
of the Imperial Bank was strengthen. 
ed by the recent enactment of the 
Constitution Fourth Amendment Act 
which provides that the adequacy of 
such compensation is not subject to 
judicial review (see Foreign Com- 
merce Weekly, May 30, 1955, p. 8). 


Press reports indicate that = 
Prime Minister Nehru and the F- 
nance Minister assured the congress 


(Continued on Page 27) 





Italy Purchases $50 Million 
Surplus U. S. Farm Products 


An agreement for the sale to Italy 
of U. S. surplus agricultural com- 
modities valued at about $50 million, 
with payment to be made in Italian 
currency, was signed in Rome by 
representatives of the two Govern- 
ments on May 23. 

The commodities to be furnished 
Italy under this agreement are ap- 
proximately as follows: Cotton $366 
million (200,000 bales) , wheat, $9.1 mil- 
lion (135,000 metric tons or 4,960,000 
bushels), and tobacco $3.2 million 
(4,188,781 pounds), plus the ocean 
freight for one-half of the tonnage 
on U. S. flag vessels. 


The sales will be made through 
private U. S. traders as in other 
agreements under Public Law 480, 83rd 
Congress. 


Part of the lira proceeds from the 
sale of these products are to constitute 
a substantial loan for the economic 
development of southern Italy, Sicily, 
and Sardinia. The rest of the lira 
proceeds will be used for the procure- 
ment of Italian goods and services t0 
be furnished to other friendly coun- 
tries under U. S. aid programs, and 
for the purchase of Italian strategic 
materials for the United States. 





Belgium’s flaxseed production in 
1954, the largest since 1950, was about 
769,250 bushels, as compared with 
647,797 bushels in 1953. 


Favorablé weather, both at planting 
time and during growing season, re- 
sulted in high yields—Emb., B 
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WORLD TRADE LEADS 








Ceylon To Purchase 
Kraft Paper 


The Government of Ceylon is 
inviting bids until June 24 for 
the supply and delivery of 337 
long tons of unglazed pure 
multiwall sack kraft paper, nat- 
ural brown, suitable for the 
manufacture of cement sacks at 
the Government paper Factory, 
Valaichchenai, Ceylon. 


A copy of the bidding condi- 
tions and specifications is avail- 
able for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U.S. Department of Com- 
merce, Washington 25, D. C. 


Bids should be submitted in 
duplicate, sent under one sealed 
cover, marked “Tender for the 
Supply of Kraft Paper,” and 
should be addressed to. the 
Chairman, Tender Board, Min- 
istry of Industries, Housing & 
Social Services, P.O. Box 570, 
Colombo 1, Ceylon. 











India Invites Bids on 


Turboalternator Sets 


Bids are invited by the Director- 
General of Supplies and _ Disposals, 
New Delhi, India, for the supply of 
the following equipment: 

el turboalternator set of 5,000-kilo- 
watt capacity; 2 water tube boilers 
of 35,000 pounds-per-hour capacity; 
and 11-kilovolt and LV switchgears 
complete, including cables. Bid dead- 
line August 5. Bidding documents 
identified as Tender No. B/ENQ/122/1 
Project SE2/E/JAIPUR. 


e2 turboaltenator sets of 3,000-kilo- 
watt capacity; 2 water tube boilers 
of 45,000 pounds-per-hour capacity; 
and indoor and outdoor switchgear. 
Bid deadline August 9. Bidding docu- 
Ments identified as Tender No. B/ 
ENQ/122/2 Project SE/2/2858/E/JOD- 


eStations for turboalternators, boil- 
ets, cooking towers, 11-kilovolt switch- 
gear, L. T. switchgear, 110-volt battery 
Switchboard, cables, and_ service 
equipment. Bid deadline August 10. 
Bidding documents identified as 
B/ENQ/122/3 Project SE2/2858/E/ 
Other. 

The bidding documents and specifi- 
tations are obtainable at $10.50 for 
both B/ENQ/122/1 and B/ENQ/122/2, 
and $35.70 for B/ENQ/122/3 from the 
Accounts Section of the India Supply 
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NATO Plans Airfield in Turkey, 
Fuel-Storage Tanks in France 


A new project in Turkey and one in Italy, totaling an estimated 
$10,480,000, have been opened to U. S. bidders under the international 
competitive bidding procedure of the North Atlantic Treaty Organiza- 
tion (NATO), the Bureau of Foreign Commerce has reported. 

The project in Turkey calls for construction of an airfield, 9,000 feet 


in length, and appurtenant facilities 
at Antalya at an estimated cost of 
$9,520,000. Work is to be completed 
by the end of 1957. 

Interested firms must submit their 
bids before June 20 to Nafia Vekaleti, 
Hava Meydanlari Insaat Mudurlugu, 
Kavaklidere-Ankara. 

The Department of Commerce has 
received a limited number of copies 
of the bid invitation and bidding 
forms which are available upon re- 
quest from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 

The French project calls for fuel- 
storage facilities consisting of 2 tanks 
with a capacity of 2,500 cubic meters 
each to be installed near Montichiari, 
and 3 tanks with a capacity of 5,000 
cubic meters each to be installed near 
Treviso. These installations will be 
partly underground, complete with 
walls, yards, fencing, and mechanical 
and electric equipment. 


Details Needed 


Firms wanting to bid must submit 
their applications for bid invitations 
before June 10, to the Ministero Difesa 
Aeronautica, Direzione Generale De- 
manio, Ufficio Studi, Viale Castro Pre- 
torio, Rome. 

Information to be submitted by 
applicants should include the follow- 
ing details: Name and address of con- 
tractor; form of enterprise—corpora- 
tion, partnership, or other; statement 
of financial capacity—amount of larg- 
est contracts for work or deliveries 
recently handled by contractor; state- 
ment of technical capacity—nature of 
contracts for work or deliveries for 
which contractor is specialized or 
equipped; date; and signature. 


A copy of this resume should be sent 
to the Commercial Intelligence Divi- 





Mission, 2536 Massachusetts Avenue 
NW., Washington 8, D. C. 

Bids should be sent direct to the 
Director-General of Supplies and Dis- 
posals, New Delhi. 





Firm Seeks U. S. Services 


The Caribbean Chemical Co., c/o 
Delpenha & Iver, Mandeville, Jamaica, 
wishes to contact a U. S. engineering 
firm qualified to advise and to con- 
struct a factory for making soda ash 
and byproducts. 





sion at the given address to permit 
prompt certification of interested 
firms. 

A brochure describing the NATO in- 
ternational bidding program may be 
obtained on request from the Com- 
mercial Intelligence Division, or from 
any U. S. Department of Commerce 
Field Office. 





lraq Wants Items for 


Tobacco Warehouses 


The Tobacco Monopoly Administra- 
tion of the Government of Iraq is in- 
viting bids until October 1 for the sup- 
ply and delivery on the dock at Basrah 
—and if required, supervising the erec- 
tion at various locations in Iraq—of 
the following items required for 24 to- 
bacco warehouses: 


1,750 metric tons of structural steel 
frames, canopies, and appurtenances. 

e480 steel window frames and sashes, 
3.57 meters x 1.65 meters. 

096 steel sliding and industrial doors. 

50,160 square meters of aluminum 
or steel corrugated roofing and siding. 

40,900 square meters of roof and 
wall insulation. 

3,200 linear meters of galvanized 
steel gutters. 

e1,725 linear meters of galvanized 
steel downspouts. 

A copy of the bidding documents 
may be examined at the Embassy of 
Iraq, 2135 Wyoming Avenue NW., 
Washington, D. C., or may be pur- 
chased on payment of 20 Iraqi dinars 
(1 Iraqi dinar=US$2.80) from the office 
of the Consulting Engineer, Tippetts- 
Abbett-McCarthy-Stratton, 62 West 
47th Street, New York 36, N. Y. 

The tenders should be in English and 
must be accompanied by a preliminary 
deposit of 10,000 Iraqi dinars, or the 
equivalent, either in cash or by letter 
of guaranty from an approved bank in 
Iraq. 

Bids should be addressed to the To- 
bacco Monopoly Administration Board, 
Ministry of Economics, Baghdad, and 
delivered to the Directorate General 
of'the Board of Baghdad. If sent by 
post, the tenders shall be registered, 
and delivery to the Directorate General 
by the specified date must be assured. 

The Tobacco Monopoly Administra- 
tion Board does not bind itself to ac- 
cept the lowest, or any, tender. 
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Congo in Market To 


Purchase Medicines 


Bids for the supplying of medicines 
in the form of tablets, capsules, pills, 
and suppositories will be opened on 
June 29 at 10 a. m., G. m. t., simultane- 
ously in Brussels at 1, rue de la Re- 
gence and in Leopoldville-Kalina at 
the offices of the 6th Direction Gen- 
eral of the Government General, 
Administrative Building. 

This lot is described in Specifica- 
tions Folio (Cahier.Special des 
Charges) No. 27-722-55, for sale at 50 
francs (approximately US$1) in the 
offices of the Direction des Finances 
(secretariat permanent du Counseil 
des Adjudications), Leopoldville-Ka- 
lina, and at the Services des Finances 
of each Province. 

Information concerning this bid, 
the value of which is estimated at 12 
million Belgian Congo francs (approx- 
imately US$240,000), may be obtained 
from the Section des Approvisionne- 
mencs Medicaux de la Teme Direction 
Generale, DCMP, Ndolo, B. P. 177, 
Leopoldville-Est, Belgian Congo. 

American firms writing for the spe- 
cifications should enclose a remittance 
to cover the cost plus airmail postage, 
about 70 cents per ounce, to the United 
States. The weight of the specifica- 
tions is not known. 





Greece To Buy Reservoirs, 
Diesel-Engine Spare Parts 


The Greek Government is inviting 
bids for the supply of the following: 

e2 prefabricated portable reservoirs 
of 300 M3 capacity, and 2 reservoirs of 
500 M3 capacity. The reservoirs prefer- 
ably should be cylindrical in shape 
with steel plates, gaskets, washers, 
bolts, and nuts. The reservoirs should 
be covered, and should have a man- 
hole and cover, for internal inspection. 
Bids will be accepted until June 17 by 
the Greek Water Co., 4 Kolokotroni 
Street, Athens. 

eDiesel-engine spare parts, suitable 
for diesel engine M. A. N. Bids will be 
accepted until June 16 by the S. E. K. 
Railways, 12 b Polytechniou Street, 
Athens. 


Specifications are available for re- 
view on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., or 
the Greek Foreign Trade Administra- 
tion, 729 15th Street NW., Washing- 
ton, D. C. Requests should specify the 
item of interest. 





Production of oilseeds in Iran in 
1955 is forecast at 161,700 short tons, 
against 141,800 tons in 1954, according 
to the Foreign Agricultural Service. 

Olive production in 1955 was forecast 
at 11,600 tons, or the same as in 1954. 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. 

World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regu- 
lations in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able in specific instances as indicated 
by symbol (*), on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C. 


LICENSING OPPORTUNITIES 


In the United States 


Paper Products: 

Austria—Hilko Papier- und Pappe- 
warenfabrik Oscar L. Ladner (manu- 
facturer of paper products), 25 
Lascygasse, Vienna XVII, wishes to 
negotiate with an American firm for 
the outright purchase of its U. S. pat- 
ent No. 2,575,898, entitled “Paddings 
for Packings and Methods of Manu- 
facturing the Same.” Additional in- 
formation concerning price of patent, 
royalties, a copy of the patent, and 
photograph of box fitted with corru- 
gated .cardboard paddings are avail- 
able.* 





In Foreign Countries 


Restaurant Equipment: 

England—Painter Bros. (manufac- 
turer and exporter of metal installa- 
tions for catering industry), 4 Coscoe 
St., Bunhill Row, London, E.C. 1, is 
interested in manufacturing under 
U. S. license in the United Kingdom 
modern cooking and cafeteria service 
counters. 


IMPORT OPPORTUNITIES 


Alcoholic Beverages: 

Spain—Bodegas Montero (manufac- 
turer, exporter), General Mola 36, Ma- 
drid, wishes to export direct or through 
agent 100,000 liters in barrels, and 





——, 


5,000 liters in bottles of very old Span. 
ish brandy. 

Art Goods: 

Japan—Toy Bijutsu Kyokai (Oriep. 
tal Fine Art, Inc.) (exporter, many. 
facturer, wholesaler), No. 32, Neg 
Miyanaga-cho, Bunkyo-ku, Tokyo, 
wishes to export direct all kinds of 
Japanese pictures and color port 
including water-color pictures on silk 
cloth, and portraits on silk or canvag 
Literature with price information 
available.* 

Ceramics: 

Germany—Clemens & Huhn GmbH 
(manufacturer, exporter), 9 Gaisweg, 
Tuebingen, wishes to export direct 
handmade Goldhelm ceramics such ag 
vases, jars, bowls, modernistic flower 
pots, and various types of sets. Illus- 
trated leaflet available.* 

Chains: 

Germany — Fraeskettenfabrik Wil- 
helm Keil (manufacturer, exporter), 
14 Hastenerstrasse, Wuppertal-Cron- 
enberg, wishes to export direct lathe 
chains. Catalog available.* 

Chestnut Extract: 

Italy—Istituto Medicamenta (man- 
(manufacturer, exporter, wholesaler), 
2 Via S. Cottolengo, Mondovi Breo, 
Cuneo Province, wishes to export di- 
rect high-grade chestnut extract for 
drilling muds used by the petroleum 
industry in drilling oil wells. This ma- 
terial has been developed by the firm, 
and inquiries are desired from Amer- 
ican oil companies and suppliers. 

Drugs and Pharmaceuticals: 

Italy—Istituto Medicamenta (man- 
ufacturer, importer, exporter), Via 
G. B. Morgagni 32, Milan, wishes to 
export direct or through agent me- 
dicinal specialties. Catalog available.* 

Gablonz Articles: 

Germany—Kurt Ehrlich, Export (ex- 
port merchant), Walstetten bei Sch- 
waebisch Gmuend, wishes to export 
direct or through agent on a commis- 
sion basis gablonz articles, including 
imitation jewelry, glass stones, beads, 
buttons, and rosaries. 

Handicraft: 

Germany—Josef Glueck (manufac- 
turer, exporter), Biberach, Black 
Forest, wishes to export direct hand- 
carved and hand-painted wood carv- 
ings, such as musical or whistling 
figures, wooden plates, religious items, 
pictures, boxes, cigarette cases with 
or without musical movement, 
lighting fixtures. 

Jeweliry:* 

Spain—Industria Bisutera Menor- 
quina, S. L. (manufacturer, exporter), 
Obispo Severo, s/n; Mahon, Balearic 
Is., wishes to export direct gold- and 
silver-plated imitation jewelry, such a8 
bracelets, brooches, earrings, 
necklaces. 

Machinery Parts: 

Germany—Fritz Heinzmann (man- 
ufacturer, exporter), Albershausen, 
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greis Goeppingen, wishes to export 
direct centrifugal governors for prime 
movers for gasoline and diesel engines 
and steam turbines, and for other 
ses. Firm also seeks distributors, 
ferably engineers—one residing in 
Milwaukee or Chicago for the States 
of Illinois, Wisconsin, and Michigan; 
and one residing in New York for the 
states of New York, New Jersey, and 
Connecticut. 

Nursery Stock: 

Japan—Maruka Co., Ltd. (importer, 
exporter), Minami-Kyutaro-Machi 4- 
Chome, Higashi-ku, P. O. Box Central 
§4, Osaka, wishes to export direct or 
through agent bulbs, including lily, 
tulip, gladioli, dahlia, iris, canna, saf- 
fron, hyacinth, and anemone. 

Sporting Goods: 

Spain — Martin Amuategui (manu- 
facturer, exporter), Urqui 15, Ejibar, 
Guipuzdoa, wishes to export direct or 
through agent monthly 350 single 
and double-barrel sporting shotguns. 

Tiles: 

Germany—Wilhelm Josef Gross 
(manufacturer, exporter), Im Martin- 
sturm, Martinstrasse, Koeln/Rhein, 
wishes to export direct hand-painted 
tiles. Set of photos available.* 

Tools: 

Germany — Fraeskettenfabrik Wil- 
helm Keil (manufacturer, exporter), 
14 Hastenerstrasse, Wuppertal-Cron- 
enberg, wishes to export direct wood 
processing tools. Catalog available. * 

Germany — Anton Klein (manufac- 
turer, wholesaler, exporter), 10 Krae- 
merstrasse, Stuttgart - Sonnenberg, 
wishes to export direct 100 monthly 
of Gressel horizontal clamping tool, 
type HK-80; and universal clamping 
tool Unag. Literature with price infor- 
mation available. * 


EXPORT OPPORTUNITIES 


Automotive Equipment: 

Kuwait—Nasir Abduljalil & Ghulum 
Husain Ashkenani (importer, whole- 
saler, retailer of automobile spare 
parts, oils and greases), Mahaken St., 
is interested in purchasing direct and 
obtaining agencies for automobile 
tubes and tires and lubricating oils. 

Electrical Supplies: 

Dominican Republic—Jon Hermanos, 
Ferreteria China (importer, whole- 
saler, and retailer of electrical and 
hardware supplies), Avenida Jose Tru- 
jilllo Valdez No. 138, Ciudad Trujillo, 
Wishes to purchase direct and obtain 
agency for electrical supplies. 

Foodstuffs: 

Canada — Dairy Maid Chocolates, 
Ltd. (manufacturer of confectionery), 
83 Duke St., Toronto, Ontario, wishes 
t purchase direct confectionery, 
cookies, and related. food items. 

Hardware: 

Dominican Republic—Jon Hermanos, 
Ferreteria China (importer, whole- 
Saler, and retailer of electrical and 


June 6, 1955 








New Zealand To Purchase 
Electrical Equipment 


The New Zealand State Hydro- 
Electric Department at Welling- 
ton is inviting bids until Sep- 
tember 13 for the supply and 
delivery of one 50,000-kilovolt- 
ampere, 220/110/11 - kilovolt 
transformer bank and spare unit, 
for the Kikiwa substation. 

Specifications for this procure- 
ment, identified as contract No. 
271, are available for review on 
loan from the Commercial In- 
telligence Division, Bureau of 
Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 
25, D. C. or the New Zealand 
Government Trade Commis- 
sioner, Dupont Circle Bldg., 1346 
Connecticut Avenue, NW., Wash- 
ington 6, D. C. 











hardware supplies), Avenida Jose Tru- 
jillo Valdez No. 138, Ciudad Trujillo, 
wishes to purchase direct and obtain 
agency for hardware. 

Metal Products: 

Denmark—H. Fons Christensen A/S 
(manufacturer, importer, exporter, 
and wholesaler of screws, bolts, nuts, 
etc.) , 25 Platanvej, Copenhagen, wishes 
to purchase direct and obtain agency 
for all kinds of screws, bolts, nuts, 
washers, cotter pins, and taper pins. 

Textiles: 

Philippines—Fortex, Inc. (importing 
distributor, manufacturer’s agent), 
222 San Vicente, Manila, wishes to 
purchase direct and obtain agency 
for first-class and seconds of cotton 
and rayon textiles. 

Tools: 

Dominican Republic—Jon Hermanos, 
Ferreteria China (importer, whole- 
saler, and retailer of electrical and 
hardware supplies) , Avenida Jose Tru- 
jillo Valdez No. 138, Ciudad Trujillo, 
wishes to purchase direct and obtain 
agency for tools. 


AGENCY OPPORTUNITIES 


Air-Conditioning Units: 

Kuwait—Ahmed Mohammed Amin 
(wholesaler, retailer, exporter), New 
St., P. O. Box 39, Kuwait, wishes to ob- 
tain agency for air-conditioning units. 

Automotive Equipment: 

Kuwait — Ahmed Mohammed Amin 
(wholesaler, retailer, exporter), New 
St., P. O. Box 39, Kuwait, wishes to 
obtain agency and distributor for 
motor trucks and cars. 

Electrical Appliances: 

Italy—Bruno Fontana (agent, im- 
porter, retailer, exporter), 31 Via 
Aosta, Turin, wishes to obtain agency 
for domestic electrical appliances. 





Gift Items and Novelties: 

Kuwait — Ahmed Mohammed Amin 
(wholesaler, retailer, exporter), New 
St., P. O. Box 39, Kuwait, wishes to 
obtain agency for gift items and 
novelties. 

Hardware: 

Peru—Alfredo Rey Polis (commis- 
sion merchant), Shell 276, Casilla 35, 
Lima, wishes to obtain agency for 
small hardware. 

Machinery: 

Egypt — Maison J. Ebenrecht, Ch. 
Lablache-Combier, S. Bishara &_Co.- 
Succrs. (manufacturer’s agent), 2 
Maarouf St., Cairo, wishes to obtain 
agency for "small- and medium-size 
pumping sets for irrigation. 


we 
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Radios and Television Sets: 
Italy—Bruno Fontana (agent, im- 
porter, retailer, exporter), 31 Via 


Aosta, Turin, wishes to obtain agency 
for small portable battery-electric 
radios; and television receivers with 
17”, 19”, 21”, and 25” screens, and 650 
lines. 

Kuwait — Ahmed Mohammed Amin 
(wholesaler, retailer, exporter), New 
St., P. O. Box 39, Kuwait, wishes to 
obtain agency for radios and tape 
recorders. 

Refrigerators: 

Kuwait — Ahmed Mohammed Amin 
(whoiesaler, retailer, exporter), New 
St., P. O. Box 39, Kuwait, wishes to 
obtain agency for refrigerators with 
electric motors of 210-230 volts, a.c.- 
d.c. current. 


Textiles: : 
Belgian Congo—Congo-Distribution 
(importer, wholesaler), 8 Avenue 


Strauch, B. P. 809, Leopoldville, wishes 
to obtain agency for textiles, particu- 
larly gabardines. 

Germany—H. E. Jansen (manufac- 
turer’s agent), 1, Trostbruecke, Ham- 
burg, wishes to obtain agency from 
U. S. manufacturers of the following: 
«Cotton fabrics for shirtings, dresses, 
linings, handkerchiefs, and decorating 
materials; woolen fabrics for men’s 
and women’s dresses, suitings, and 
coatings; silk fabrics for dresses; up- 
holstery coverings, and decorating 
materials; rayon fabrics for all pur- 
poses; and elastic fabrics for corset 
manufacturing. 

Current World Trade Directory Re- 
port being prepared. 

Washing Machines: 

Kuwait — Ahmed Mohammed Amin 
(wholesaler, retailer, exporter), New 
St., P. O. Box 39, Kuwait, wishes to ob- 
tain agency for electric washing 
machines. 
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Argentina — Franco Manuel Anta- 
moro, representing M. Heredia y Cai., 
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S. A. (manufacturer of extended metal 
lath, barbed wire; importer of hard- 
ware, farm implements, iron sheets, 
wire, machinery, and piping), Alsina 
653, Buenos Aires, is interested in con- 
tacting U. S. manufacturers of hard- 
ware, machinery, motors, and farm 
implements. Scheduled to arrive June 
9, via New York, for a visit of 1 month. 
U. S. address: c/o Roosevelt Hotel, 
Madison Ave. and 45th St., New York 
17, N. Y. Itinerary: New York, Chi- 
cago, and Cleveland. 

Belgium—Robert E. Maskens, repre- 
senting S. A. Etablissements Masser 
(manufacturer of heating elements, 
importer of electric thermic heating 
elements and thermostats), 15 Square 
de l’Aviation, Brussels, is interested in 
establishing contacts with U. S. firms 
for electrothermic apparatus and con- 
trols. Scheduled to arrive June 10, 
via New York, for a visit of 4 weeks. 
U. S. address: c/o Beekman Tower 
Hotel, First Ave. and 49th St., New 
York, N. Y. Itinerary: Philadelphia, 
Pittsburgh, Boston, and possibly other 
cities. 

Germany—Rudolf Dillmann, repre- 
senting Krafft & Schuell, K. G., (man- 
ufacturer of metal goods), 10a Rur- 
dammweg, Dueren/Rhild., is interested 
in visiting chain and pin factories and 
purchasing machines for the packing 
of pins. Scheduled to arrive June 18, 
via New York, for a visit of 3 weeks. 
U. S. address: c/o Mrs. E. B. Crane, 
1318 Hellercrest Ave., Kalamazoo, Mich. 
Itinerary: New York, Chicago, and 
Detroit. 


India —Narayannath Viehwanath 
Khote, representing Air-India Inter- 
national Corp. (importer of aircraft 
spare parts and accessories for own 
use), New India Assurance Blidg., 
Mahatma Gandhi Road, Fort, Bom- 
bay, is interested in establishing book- 
ing offices in the United States, and 


wishes to obtain information concern-, 


ing rents, personnel costs, taxes, etc. 
Scheduled to arrive June 12, via New 
York, for a visit of 2 months. U. S. 
address: c/o Air-India International, 
Ltd., 90 Broad St., New York, N. Y. 
Itinerary: New York, Washington, 
Chicago, Los Angeles, and San Fran- 
cisco. 


India—J. L. P. Roche-Victoria, rep- 
resenting Heavy Chemicals, Ltd., 
Catholic Centre, Armenian St., Madras 
1; and Pereira & Roche, Tuticorin, 
Tirunelveli District, is interested in 
importing all kinds of chemicals; and 
in exporting crude drugs, palmyra 
fiber and stalks, pepper, coir products, 
cashews, turmeric, essential oils, skins 
and hides, and handloom furnishing 
materials. Was scheduled to arrive 
May 27, via New York, for a visit of 
1 month. U. S. address: c/o Thos. 
Cook & Sons, 587 Fifth Ave., New York, 
N. Y. Itinerary: New York, Chicago, 
Detroit, San Francisco, Los Angeles, 
and Boston. 
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World Trade Directory reports be- 
ing prepared on these firms. 


Lebanon—Elie Debbas, representing 
O. D. Debbas & Sons (shipping agent, 
importer of general merchandise, and 
exporter of oriental articles and native 
food products), P. O. Box 3, rue du 
Port, Beirut, is interested in travel 
and forwarding business, and general 
merchandise. Scheduled to arrive 
June 10, via New York, for a visit of 1 
month. U.S. address: c/o American 
Express Co., 65 Broadway, New York, 
N. Y. Itinerary: New York, Washing- 
ton, Philadelphia, Cleveland, Detroit, 
San Francisco, Los Angeles, and 
Chicago. 

Panama—Federico Humbert, repre- 
senting Mario Galindo y Cia. S. A. 
(importer, wholesaler, and retailer of 
construction materials, paints, lumber, 
steel, and hardware), 71 Avenida Eloy 
Alfaro, Panama, is interested in ‘all 
kinds of building materials. Was 
scheduled to arrive May 15, via Miami, 
for a visit of 45 days. U.S. address: 
c/o Palmer House, State and Monroe 
Sts., Chicago, Ill. Itinerary: Miami, 
Chicago, Los Angeles, and San Fran- 
cisco. 

Current World Trade Directory Re- 
port being prepared. 

Union of South Africa—Joseph Kat- 
zen, representing Joseph Katzen 
(Pty.), Ltd. (importer, wholesaler, and 
sales/indent agent), Troye House, 34 
Troye St., Johannesburg, is interested 
in contacting American manufacturers 
wanting representation in the Union 
of, South Africa. 


Mr. Katzen is particularly interested 
in consumer electrical goods, radio 
parts, sporting goods, and fishing 
equipment. Was scheduled to arrive 
early in June for a visit of 6 weeks. 
U. S. address: c/o Fenchurch Export 
Corp., 67 Broad St., New York, N. Y. 
Itinerary: New York, Washington, 
Toledo, Chicago, and New Haven. 





NEW TRADE LISTS 
AVAILABLE 











EXPORT 
CONTROL 


30th Quarterly Report 
by the 
Secretary of Commerce 


. .. on fourth-quarter 1954 oper- 


ations under the Export Control 
| Ee 


20 cents 


From U. S. Department of Commerce Field 
Offices . . . or from the Superintendent 
of Documents, U. S. Government Printing 
Office, Washington 25, D. C. 











—— 


The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 
graphed copies may be obtained by 
firms domiciled in the United 
States from this Division and from 
Department of Commerce Field Of- 
fices. The price is $1 a list for 
each country. 

Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in the 
course of compiling each list. 
Brief extracts from these data 
follow each title for which such 
data are available. 


Air-Conditioning and Refrigeration 
Equipment Importers and Dealers. 
Hong Kong.—Demand is growing for 
air-conditioners and household refrig. 
eration equipment. Trade statistics 
for 1954 show that 3,736 household 
refrigerators were imported, valued at 
HK$4,010,116 (HK$1—US$0.175, official 
rate). U. S. refrigerators made w 
62.2 percent of the value of imports. 
The nearest competitor was the 
United Kingdom which contributed 
29.4 percent of the value. 


Imports of air-conditioners and 
refrigerating equipment, excluding 
mechanical refrigerators, totaled 
HK$7,179,037. Almost 85 percent of 
this value was represented by imports 
from the United States and 13 percent 
from the United Kingdom. Reexports 
in the same period were valued at 
HK$1,052,209. 


Air-Conditioning and Refrigeration 
Equipment Importers and Dealers— 
Paraguay.—Every refrigeration and 
air-conditioning unit in Paraguay has 
been imported. Although authorities 
are strict in granting foreign ex- 
change for the import of refrigera- 
tors and air-conditioning equipment, 
public demand has increased so much 
that pressure has been created for 
permits to import goods still classified 
as “luxury”. The market offers 4 
good future for this type of merchan- 
dise. 


Air-Conditioning and Refrigeration 
Equipment Importers and Dealers— 
Tunisia.—No air-conditioning or fe- 
frigeration equipment is manufat- 
tured locally. Imports of air-condi- 
tioning and refrigeration equipment 
in 1954 were valued at $1,198,780, of 
which the United States supplied 
$361,765 worth. The United States 
supplied 1,576 of the 4,446 refrigerator 
units imported. Imports of air-con- 
ditioning equipment were insignifi- 
cant. Because of Government éz- 
change-control restrictions, dollars 
are made available for these imports 
only on a compensation basis. 

Aircraft and Aeronautical Supply 
and Equipment Importers and Dealers 
—Belgium.—The local aircraft assem- 
bly and manufacturing industry has 
a labor force of 1,118 workmen 
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490 other employees. Production in 
1954, including motors, was valued 
at 431 million Belgian francs (50 Bel- 

francs—US$1). The value of 
gircraft and equipment imports in 
1954 were as follows: Gliders, 306,000 
Belgian francs; transport and other 
aircraft, 338,356,000 Belgian francs; 
assembly sections and parts, 234,- 
317,000 Belgian francs; and engines, 
913,767,000 Belgian francs. Of this 
amount, the United States supplied 
gliders valved at 29,000 Belgian francs, 
assembly sections and parts at 100,- 
429,009 Belgian francs, and engines at 
38,794,000 Belgian francs. 

A demand exists for 4- and 8-seat 
twin-engine touring planes but the 
prices of such American aircraft ap- 
pear to be prohibitive. 

Aircraft and Aeronautical Supply 
and Equipment Importers and Dealers 
—Netherlands.—Of the 3 aircraft fac- 
tories in the Netherlands, only 1 is 
manufacturing aircraft of Netherlands 
design. It is understood that 95 per- 
cent of all aeronautical parts used are 
imported. No aircraft engines are 
manufactured. Imports from the 
United States in 1954 consisted of 10 
airliners valued at 42,916,000 guilders 
(1 guilder—approximately US$0.263), 
components and parts at 7,186,000 
guilders, engines at 5,794,000 guilders, 
and engine parts at 11,135,000 guilders. 

American Firms, Subsidiaries, and 
Affiliates—Denmark. 

American Firms, Subsidiaries, and 
Affiliates—Portugal. 

Automotive Vehicle and Equipment 
Importers and Dealers—Jamaica.— 
American cars are preferred by local 
motorists; and before World War II 
the great majority, perhaps 90 percent, 
were American. Trade and exchange 
controls have altered the picture, and 
it is estimated that now only 20 per- 
cent are American. 


Of the 2,026 cars imported in 1952, 
1687 came from the United Kingdom, 
268 from the United States, 42 from 
Belgium, 6 from Germany, and 1 from 
Italy. The value of automobiles from 
the United States amounted to $272,- 
364 out of $2,325,072. The U. S. ratio 
of tractor imports is higher, since they 
are essential to the economy of the 
country. 

Spare parts are freely licensed, but 
because of the relatively small number 


of American cars in the island, im- 
ports are not large. 


Chemical Importers and Dealers— 
Morocco. 


French Zone.—French Morocco im- 
ports the bulk of its chemicals from 
France, and to a lesser extent from the 
European Payments Union. Imports 
from the United States are limited 
by the scarcity of dollar currency. 
The value of chemical imports in 
1953 was 1,602,943,000 francs (350 
French francs—US$1); and the value 
of fertilizer imports, 871,095,000 francs. 
The france zone supplied 1,132,161,000 
francs worth of chemicals and 842,- 
041,000 francs worth of fertilizers. 
Chemical imports from the United 
States were valued at 47,790,000 francs, 
while fertilizer imports were negligible. 


Spanish Zone.—Imports of industrial 
and synthetic organic chemicals in 
1952 amounted to $400,000. The bulk 
originated in Spain. Only a minor 
part—herbicides and insecticides, $12,- 
500—came from Great Britain, Italy, 
and the United States. The Spanish 
Zone maintains strict import and ex- 
change controls. 

Tangier International Zone.—Indus- 
trial and synthetic organic chemicals 
are imported on a small scale. How- 
ever, many merchants handle transac- 
tions in transit to 1 of the other 2 
zones or to foreign countries. 

Dry Goods and Clothing Importers 
and Dealers—Surinam.—No textiles 
are manufactured in Surinam al- 
though two small companies make 
clothing from imported fabrics. The 
United States has the largest share of 
the market here. According to sta- 
tistics for 1953, imports from the 
United States amounted to 2,504,000 
Surinam guilders (1 Surinam guilder 
=US$0.53) out of total imports valued 
at 3,870,000 guilders. The Netherlands 
and Japan are the next principal sup- 
pliers. The largest imports were white 
and printed cotton piece goods. 

Hospitals—Iceland. 

Leather and Shoe Finding Import- 
ers and Dealers—Israel. 

Scrap-Leather Importers and Deal- 
ers—India.—Annual imports of scrap 
leather are estimated at about 500,000 
rupees (4.75 Indian rupees=US$1). 
The bulk of such imports are chrome 
splits. Under current regulations, im- 
ports of chrome splits are permitted 
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from the dollar area to both the gen- 
eral trade and actual consumers. Im- 
port licenses for other forms of leath- 
er scrap are issued only to actual 
users, 

Linoleum Importers and Dealers— 
Malaya.—Imports of linoleum for 
January-October 1954 amounted. to 
1,877,483 square yards valued at 
M$1,512,694 (M$3.03—=US$1). The 
United Kingdom was the principal 
source of supply, accounting for 1,- 
287,694 square yards valued at M$1,- 
049,802—69.5 percent; while the Neth- 
erlands and the United States. ac- 
counted for M$358,892 and M$75,307— 
23.7 percent and 5 percent, respec- 
tively. 

Import statistics indicate a grow- 
ing market for linoleum. Lic 
controls on linoleum imports from the 
dollar area were relaxed on November 
1, 1954. Imports from the United 
States are expected to increase, but 
the deciding factor will be the 
retail price comparison with British 
and Netherlands products. 

Medicinal and Toilet Preparation 
Importers and Dealers—Ceylon.—Im- 
ports of medicinal and pharmaceuti- 
cal preparations in 1954 were valued 
at $3 million, largely from the United 
Kingdom and the United States. In 
addition, imports of toilet prepara- 
tions amounted to $632,000, principally 
from the United Kingdom. 

Plastic Material Manufacturers and 
Molders of Plastic Products—Brazil.— 
The plastics manufacturing industry 
has developed rapidly in recent years 
and is competitive. 

Articles manufactured include a 
wide variety of. household items, 
upholstering material, toys, buttons, 
and many other consumer items. A 
significant percentage of the semi- 
processed material is produced locally. 
However, the industry is still depend- 
ent on imports for some specific types 
of materials. 

This list contains a table showing 
the estimated annual production of 
various plastic materials, the total 
imports, and the percentage of im- 
ports from the United States in 1953 
and the first half of 1954. Import of 
raw materials for the plastics industry 
is not prohibited under trade regula- 
tions. However, the foreign-exchange 
licensing system discourages imports 
of finished plastic products. 





Colombian Imports . . . 
(Continued from Page 3) 


@ well as agricultural and other 
products. The Japanese mission has 
indicated an interest in Colombian 
Coal 


An economic mission lent to the 
Cauca Valley Corporation by the In- 
ternational Bank for Reconstruction 
and Development completed its stud- 
les in the Cauca Valley and returned 


June 6, 1955 


to Washington. A mission of agricul- 
tural experts from the bank arrived 
March 25 to make a general study of 
Colombian agriculture and formulate 
recommendations for an agricultural 
development program, including fi- 
nancial matters. An Export-Import 
Bank mission also arrived in Bogota 
March 25 to study the operations of 
the Paz del Rio Steel Corp., in connec- 
tion with that company’s application 


for a $25-million loan for expansion. 

The Corporation of Fairs and Ex- 
position started on March 21 receiv- 
ing subscriptions for the Second In- 
ternational Fair and Exposition, to be 
held in Bogota, November 25-Decem- 
ber 11—Emb., Bogota. * 





Netherlands imports of fats, oils, and 
Oilseeds in 1954 amounted to 618,441 
short tons, oil equivalent, an increase 
of 40 percent over the 442,066 tons im- 
ported in 1953.—Emb., The Hague. 














Partnership in Foreign Economic Policy | 


Marshall M. Smith 


Deputy Assistant Secretary of Commerce for International Affairs 


The subject of my talk today implies the joining of forces to achieve 
objectives which are in the common interest of all free nations. 
They are objectives which relate to the economic well being of all free 


peoples. 


The President has made this objective the key note of his recent 


message to Congress in recommending 
a Mutual Security Program, from 
which I quote: 


The fixed, unwavering objective of our 
policy is a just, prosperous, enduring 
e. On this fundamental sition, we 
our broad approach toward our 
world trade, our military alliances, our 
exchange of information and of persons, 
our partnership with free nations through 
the Mutual Security Program. This part- 
nership is rooted in the facts of economic 
and defense interdependence and also in 
the understanding and respect of each 
partner for the cultural and national as- 
pirations of the other. 


This same partnership approach 
also has been emphasized by the Presi- 
dent in his speech to the United Na- 
tions calling for the formation of an 





This is the text of an address by 
Marshall M. Smith, Deputy Assistant 
Secretary of Commerce for Interna- 
tional Affairs, delivered at the World 
Trade luncheon of the Toledo Cham- 
ber of Commerce, Toledo, Ohio, May 25. 





international agency to promote the 
peaceful use of the atom. This new 
program is already being imple- 
mented. 


The United Nations international 
conference on peaceful uses of atomic 
energy at Geneva, Switzerland, August 
8-20, is expected to be a powerful in- 
strument in furthering the program 
of international cooperation in the 
nuclear field. This project was ini- 
tiated by the United States and has 
aroused enthusiasm in the world 
scientific and technical community. 
More than 800 abstracts of proposed 
papers have beén submitted by scien- 
tists and engineers in the United 
States. 


Current plans are directed toward 
spreading information throughout the 
world, toward developing technical 
know-how in all countries, and toward 
creating ties between ourselves and 
other countries which will lead to 
broader cooperation as their programs 
build up. 


For many years we have been work- 
ing in partnership with all countries 
devoted to freedom and, I may say, 
with beneficial results to all con- 
cerned. The good times which gen- 
erally prevail in Western European 
countries today have not only 
strengthened those countries in a 
military sense, but have given the 
peoples of those countries something 
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to defend. But this is not all. The 
purchasing power of those countries 
has been increased to the point where 
they are now better customers of the 
United States. 


Far East Gets Technical Aid 


The improved economic health of 
Western Europe now makes possible 
its participation in the development 
of some of the countries in the Far 
East which have recently emerged 
from colonialism. Given time, there 
seems to be no reason why the success 
of our European Aid Program cannot 
be duplicated in the Far East. How- 
ever, we must adopt a somewhat dif- 
ferent perspective in trying to analyze 
the Far Eastern situation from the 
standpoint of economic policy. 


The Commerce Department has for 
some years been engaged in technical 
assistance work in several Far East 
countries under the Point IV Program 
and the Philippines Rehabilitation 
Program. 


In 1946 the Bureau of Public Roads 
began a program of rehabilitation and 
improvement of the highways of the 
Philippines and is continuing to pro- 
vide technical assistance in mainte- 
nance and construction. The Bureau 
of Public Roads also has provided 
advice and technical assistance in 
Pakistan, Korea, Nepal, Viet Nam, and 
Cambodia. 


The Civil Aeronautics Administra- 
tion has assisted in the development 
of civil aviation in India, Thailand, 
Pakistan, and Formosa. The Census 
Bureau is assisting in the development 
of a much needed statistical service 
in Pakistan and has trained at the 
Bureau many of the personnel of Cen- 
tral Statistics Offices of the countries 
of the area. The Bureau of Foreign 
Commerce has provided technical as- 
sistance in industrial development in 
Pakistan, India, and Indonesia. 


This technical assistance work ulti- 
mately will provide the broad base on 
which private foreign investment and 
Government loan programs can build 
for the future prosperity of these 
Far Eastern nations. In Europe we 
had an established technology and 
considerable administrative experi- 
ence plus centuries of well estab- 
lished commercial and banking rela- 
tions. 


In the Far East these techniques 
are either lacking or inadequa 
developed in most countries of the 
area. There are also in certain areas 
inadequacies of electric power, 


ways, and railroad transportation. Ag 


these facilities become available 
larger measure, industrial deve 
ment in which private capital should 
be interested will be more feasible, 

Nevertheless, there is evidence of g 
determined effort’on the part of the 
people even in the least developed 
countries to create institutions for 
saving and provide continually im. 
proving standards of living within a 
democratic framework. These ac 
on the part of Far Eastern Govern- 
ments are encouraging signs of their 
appreciation of the meaning of part- 
nership contained in the President's 
policy announcement. 

There is another aspect of partner- 
ship, however, which is of more inter- 
est and concern to those businessmen 


and bankers who may be looking at . 


portions of the President’s program 
with a critical eye and asking them- 
selves just how they can fit into this 
program and what it really means to 
the commercial interests of the United 
States. 

May I say that there are both short 
and long range aspects which involve 
both benefits and sacrifices. The most 
obvious sacrifice, of course, becomes 
apparent around April 15th when the 
tax return for the year is filed. That 
portion of the cost of these programs 
which is borne by the U. S. tax payer 
is only one aspect of the partnership 
to which I refer. It might even be 
looked upon as an investment rather 
than an expense—an investment not 
only in goodwill but also in creating 
new markets for the product of U. 8 
farms and factories. 


Continuing Investment Needed 


Many of you will say that we do not 
need these markets today. We are 
doing very well with the markets 
which we have here at home and 
abroad, most particularly in the West- 
ern Hemisphere. But it is also obvi- 
ous that we must continue to look 
to the Far East for raw materials 
essential to the continued growth and 
prosperity of the United States. To 
assure ourselves of supplies, the pro- 
ducing countries must be main 
in freedom and in health. Not only 
that, but to expand their production 
and to bring their products to world 
markets requires continuing invest- 
ment in both the human and material 
resources of the area. 

This brings us to the third aspect 
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| of partnership and that has to do with 


the working relationship between the 

essmen and bankers of the 
Ynited States and the Administra- 
tion in Washington. 

Through the determination of Sec- 
retary Weeks and the efforts of the 
pepartment of Commerce, close and 
satisfactory relationships with the 
pusiness community have been estab- 
lished. We have in the Department 


‘ef Commerce some 26 industry divi- 


sons which meet regularly with rep- 
resentative groups from industry and 
we also have our 33 Field Offices lo- 
cated all over the country and op- 
erating to provide information and 
assistance on the one hand and, on 
the other hand, to keep the Adminis- 
tration in Washington currently in- 
formed of business needs and business 
thinking on matters of both local and 
national and international concern. 


With this closely knit mechanism 
now well established, it should not be 
too difficult for businessmen and their 
Government to work out effectively 
the many difficult problems which 
will arise in the process of conduct- 
ing a Far Eastern Assistance Program. 

Business can contribute to this work 
in two ways. First, by providing ex- 
perienced people for temporary as- 
signment abroad in connection with 
our Point IV Technical Assistance 
Program. In this same area, there is 
also a possibility for business to assist 
in providing training facilities to for- 
tigners brought to this country for 
training in matters of business ad- 
ministration, marketing, and finance. 
Secondly, business can in the long run 
be most effective in so conducting its 
affairs as to create closer and better 
relations with customers abroad. 


Trade Fairs Improve Relations 


Our Trade Fair Program is one 
means to this end. Particular em- 
phasis is being given to the Far East- 
ern trade fairs in which the U. 8S. Gov- 
emment will participate, beginning 
with the Tokyo Fair on May 5-18, and 
carrying through the balance of the 
year with the fairs at Djakarta, 
Aug, 12-Sept. 18; Damascus, Sept. 1-30; 
Karachi, Sept. 1-Oct. 1; New Delhi, 
Oct. 29-Dec. 15; Bangkok, Dec. 10-18; 
and Colombo, Ceylon, in January 1956. 

At these Far Eastern fairs, private 
U. S. participation has not been too 
enthusiastic for the very obvious rea- 
son that the Far Eastern market for 
Many U. S. products does not hold 
forth any great promise at this time 
and the cost of participating at the 
fairs would be disproportionate to 
future sales. 


May I suggest that here is a good 
illustration of the need for business 
to take a long range view and consider 
that the investment by the U. S. Gov- 
éfnmment in terms of loans and tech- 
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nical assistance will ultimately result 
in the increased purchasing power of 
those countries. 


Japan is an excellent example. 
Japan was not a market for U. 8. 
goods when Commodore Perry first 
succeeded in breaking down the cen- 
turies-old isolationism of Japan. It 
took 50 years for Japan to become suf- 
ficiently industrialized and its com- 
mercial relations with the outside 
world perfected to the point where 
it became a substantial market for 
U. 8S. goods. 


Is it unreasonable to expect that, 
with the assistance of the free world 
and some intensive effort on the part 
of business as well as Government, 
other countries of the Far East could 
not be developed more rapidly to the 
point where they will become substan- 
tial markets for U. S. goods? What 
we need then is a combined effort on 
the part of the U. S. Government, 
U. S. commercial bankers, private in- 
vestors, and traders to bring to the 
people of the Far East an understand- 
ing and appreciation of what our Re- 
public stands for and what the civili- 
zation of which we are so proud can 
accomplish for them as well as: for 
ourselves. 





World cattle numbers continued to 
increase last year for the 8th consecu- 
tive year and are now estimated at 
877 million, 1 percent greater than a 
year earlier and 18 percent since 1946- 
50, according to the latest information 
available to the Foreign Agricultural 
Service. 

Numbers increased 2 percent in 
South America and 1 percent each in 
North America, Asia, Europe, Africa, 
and Oceania. 
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Bolivia Seeks .. . 

(Continued from Page 2) 
devaluation surcharges on the c. i. f. 
value of merchandise, only machinery, 
tools, and industrial equipment im- 
ported for their own use being ex- 
cepted. These additional charges, pre- 
viously applied only to private im- 
ports, became applicable to Govern- 
ment entities on March 9. 


Petroleum Industry Active 


Heavy storms in March interrupted 
rail shipments of Camiri crude to 
Argentina, resulting in a loss of $250,- 
000. Rail service also was interrupted 
between Cochabamba and Oruro, and 
YPFB, the Bolivian Government pe- 
troleum agency, was obliged to put 
the Sucre refinery into full produc- 
tion to prevent fuel-oil and kerosene 
shortages occurring in the mines and 
cities on the altiplano. 


Construction of the projected pe- 
troleum products line from the Cocha- 
bamba refinery to Oruro and La Paz 
was expected to get underway in May 
and to be ready for use in October. 

The Krupp firm of Western Ger- 
many has submitted its report on the 
possibilities of Bolivia’s establishing 
its own long-hoped-for tin smelting 
facilities. The report’s details and 
recommendations have not been made 
public, but the cost of erecting a 
smelter and the technical problems 
involved in treating the low-grade ore 
are believed to be serious drawbacks 
to the project. 

A new labor confederation of arti- 
sans, the Consejo General de Organi- 
zaciones Gremiales Artesenales de La 
Paz, has been formed and affiliation 
with Central Bolivian Labor Federa- 
tion has been requested. Plans also 
were announced for holding a national 
conference in an effort to group all 
artisan syndicates in Bolivia into a 
single organization—Emb., Bogota. 





Burmese Government. . . 
(Continued from Page 6) 


direct purchases and to insure that 
purchases are made at lowest possible 
prices, commensurate with the quality 
of the goods. ~ 


An impression ‘prevails in certain 
quarters, the office states, that sales 
to Government can be effected, or 
facilitated, only if the business is 
transacted through the intervention 
of a Burmese firm as agent. Such an 
impression is incorrect, and ministries, 
corporations, and boards making pur- 
chases should exercise great care to 
insure that this impression is not 
created, the office advises. Purchases 
should be made on the basis of quality 
and price, and no consideration should 
be given to the fact that a particular 
manufacturer/supplier is represented 
by a well-known or influential Bur- 
mese firm. 
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Austrian Telegraph, Telephone 
Services Expanded in 1954 


The Austrian Post and Telegraph Administration completed installa- 
tion of repeater equipment and testing operations in the Feldkirch- 


Meiningen section in May 1954. 


On June 2, 1954, upon completion of the Swiss section of the cable 
between St. Gallen and the Austrian border, the administration placed 


in service the 4-tube coaxial cable be- 
tween Feldkirch and St. Gallen. 

The 2-tube coaxial cable, placed in 
service in the Salzburg-Linz section in 
November, extended the operational 
section of the coaxial cable from Linz 
to St. Gallen. 

The APTA completed the placing 
and splicing of the coaxial cable be- 
tween Linz and Vienna in November 
1954. This section of the cable prob- 
ably will be ready for service in May 
1955. 

The APTA also completed the plac- 
ing of the coaxial cable in the Bruck/ 
Mur-Graz section in November 1954, 
and started splicing and installing 
the intermediate repeater equipment. 
This section will not be ready for 
service before fall 1955. Engineering 
work, preliminary to the start of con- 
struction in the Vienna-Graz section 
—via Wiener Neustadt-Aspang-Mon- 
ichkirchen-Hartberg—has been in- 
itiated. 


Eighty central dial offices, with suf- 
ficient capacity to serve 12,785 tele- 
phone stations, have been set up. In 
the Salzburg central dial office, No. II, 
dial equipment sufficient to serve an 
additional 1,600 telephone stations has 
been installed. Additional dial equip- 
ment also was installed at Villach and 
Portschach. 


Automatic Exchanges Placed 


In Klagenfurt, Villach, Treibach, St. 
Viet-Glan, Volkermarkt, Portschach, 
Hermagor, Spittal/Drau, Liena, Grei- 
fenburg, Obervellach, and Huben— 
Carinthia and East Tyrol—as well as 
in Dornbirn, Feldkirch, and Bludenz 
—Vorarlberg—automatic tandem ex- 
change units were placed in service. 
Each of these units serves central dial 
offices within a radius of approxi- 
mately 20 miles. Switching points 
were included at Klagenfurt, Wolfs- 
berg, Spittal/Drau and Feldkirch. 

The establishment of long-distance 
customer dial service necessitated ad- 
ditional interurban facilities, which 
included a micro-wave relay system 
equipped for the operation of 23 
channels between Klagenfurt and 
Wolfsberg to supplement the overhead 
facilities between these points. 

In Vienna-Liesing, a new central 
dial office, with capacity to serve 3,000 
subscribers, replaced the obsolete cen- 
tral office. Installation of additional 
dial equipment, with capacity to serve 





2,700 subscribers in the reconstructed 
Wattgasse central dial office, increased 
the total capacity of that dial office 
to 7,000 subscribers. 

On July 1, 1954, the APTA started to 
convert the domestic telegraph sys- 
tem from manual to dial operation. 
This involved establishing dial-switch- 
ing centers at Vienna, Linz, Salzburg, 
Innsbruck, Graz, Klagenfurt, and 
Bregenz. Switching centers of Inns- 
bruck, Graz, and Bregenz were in 
operation by the end of 1954. The con- 
version is expected to be finished by 
the middle of 1955. 


Teletype Service Expands 


The number of subscribers to tele- 
typewriter service increased from 1,565 
to 1,934 in 1954. By the end of 1954, 
209 international speech circuits, ex- 
cluding engineering and leased cir- 
cuits, operated between Austria and 
16 other European countries, as com- 
pared with 163 international speech 
circuits which operated between Aus- 
tria and 15 other countries at the end 
of 1953. As a result of this consider- 
able increase, assignment of additional 
circuits for telephone communication 
with Germany, Italy, and Switzerland 
have been assigned. 

Until January 1, 1954, direct Austri- 
an-U. S. radio-telephone service had 
been available to Austrian civilians in 
the U. S. zone of Austria only, out- 
going traffic being restricted to collect 
calls. At the beginning of 1955, APTA 
extended this service throughout Aus- 
tria on all types of calls normally 
handled by similar ihternational 
services in other countries. 


Radio-telephone traffic between 
Austria and the United States is 
routed via the Austrian radio-tele- 
phone installation at Fleckendorf. 
The APTA improved this service in 
October with a new installation de- 
signed for single side-band transmis- 
sion with independent sub-bands. 
Plans to use this station also for es- 
tablishing direct radio-telephone 
service with South America have not 
yet been implemented. 


Radio-telephone service between 
Austria and Argentina, Bolivia, Brazil, 
Chile, Paraguay, and Uruguay, estab- 
lished on January 1, 1954, continues to 
be routed via Berne, Switzerland. In 
1954, radiu-telephone service also was 
established with Iran via Berne, with 





Pakistan Shown New 


Irrigation System 


The sprinkler system of irriga- 
tion was shown in Pakistan for 
the first time at a demonstra- 
tion on a tobacco farm in the 
North West Frontier Province 
arranged by a Canadian firm. 
Other demonstrations are 
planned on the experimental 
farms of the Government of the 
North West Frontier and Punjab 
provinces and for the principal 
cooperative farming societies,— 
Emb., Karachi. 











Syria via Rome, and with other over- 
sea territories of minor importance. 
Wire telephone service also was ex- 
tended to include Spain and Gibraltar. 
Radio Network Grows 


Radio Austria, Inc., Vienna, now 
serves England, France, and Belgium 
through its radio facilities, while the 
APTA continues to handle commercial 
telegraph traffic for Germany, Swit- 
zerland, Italy, Czechoslovakia, Hun- 
gary, Yugoslavia, and the Netherlands, 

The growth of international Telex 
traffic in 1954 necessitated the as- 
signment of a considerable number of 
additional channels. Telex service 
now exists between Austria and Bel- 
gium, Czechoslovakia, Denmark, Fin- 
land, France, East Germany, West 
Germany, Great Britain, Hungary, 
Luxembourg, the Netherlands, Nor- 
way, Poland, Portugal, Spain, Sweden, 
Switzerland, and Yugoslavia. Telex 
service with Spain and Portugal was 
established in July 1954. 

In July 1954, Radio Austria, Inc., 
established direct radio-telegraph 
service with Beirut, Lebanon. Radio 
Austria, Inc., operates circuits which 
make communication possible with 
most points in the world, except those 
bordering directly on Austria—Swit- 
zerland, Germany, Czechoslovakia, 
Hungary, Yugoslavia, and Italy. APTA 
serves these countries through cable 
facilities —Emb., Vienna. 





Greece, Turkey, Yugoslavia 
Sign Postal Union Agreement 


A Postal and Telecommunications 
Union for Greece, Turkey, and Yugo- 
Slavia has been established under an 
agreement signed in Belgrade in 
March. 

Authority to establish this Union is 
derived from article 9 of the Interna- 
tional Postal Convention signed in 
Brussels in 1952 and from article 42 of 
the International Telecommunica- 
tions Convention signed in Buenos 
Aires in 1952. 

The Belgrade agreement’s purpose 
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——— 


js to establish closer cooperation be- 
n the three Balkan countries for 
developing their respective postal and 
telecommunications services. The 
ment will enter into force fol- 
jowing its ratification by all three 
signatories.—Emb., Belgrade. 





World Power Conference 
To Be Held in Vienna 


The fifth World Power Conference 
will be held June 17-23, 1956, in Vienna, 
Austria. 

The World Power Conference, with 
headquarters at 201-2 Grand Buildings, 
Trafalgar Square, London, W. C. 2, 
was founded in 1924 in Great Britain 
fo form a link between different 
pranches of power and fuel tech- 
nology; between the experts of the 
different countries; and between en- 
gineers on the one hand and adminis- 
trators, scientists, and economists on 
the other. 

These conferences have been held 
every 6 years, the first being in 1924 
in London, followed by the second in 
Berlin, and the third in Washington, 
D.C. After World War II, the fourth 
World Power Conference was held in 
1950 in London and was attended by 
1,629 members from 53 countries. 

The Austrian National Committee 
has been entrusted with the task of 
organizing the fifth World Power Con- 
ference. With the concurrence of the 
other National committees, “World 
Energy Resources in the Light of Re- 
cent Technical and Economic Develop- 
ments,” has been chosen as the main 
theme of this plenary meeting. 


Japan Combats Power 
Shortage With Snow 


Each winter and spring Japan is 
faced with electric power shortages 
resulting from a lack of water at hy- 
droelectric plants. The watersheds 
supplying most of the country’s plants 
are located high in the central range 
of mountains, and the water remains 
in the form of snow well into the 
spring. In order to meet their needs, 
power companies must turn to ther- 
mal plants, a much more costly source 
of power. 


The Kansai Electric Power Co., with 
the assistance of outside experts, has 
been studying the possibility of accel- 
erating and controlling the annual 
thaw in order to ensure a constant 
supply of water. In a recent series of 
experiments, it has been determined 
that carbon black spread on the snow 
fields is an effective, easily controlled, 
and commercially feasible way of 
melting the snow. 

In the final test conducted March 
11, 20 tons of carbon black were used 
on a snow-covered area of 1.7 square 
kilometers. The snow averaged 50 
centimeters in depth and the prevail- 
ing temperature that day was 3 de- 
grees below freezing.. Normally, only 
10 centimeters of snow would have 
melted in one day under such condi- 
tions. With carbon, the snow disap- 
peared completely. 


New Method Will Cut Costs 
Company engineers estimate that an 
additional 200,000 tons of water or 
enough to generate 500,000 kilowatt 
hours of electricity were made avail- 
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able in this manner. An equivalent . 
amount of power at a thermal plant 
would require 350 tons of coal. 


It is calculated that costs of gen- 
erating power can be reduced sharply 
and that large-scale use of this meth- 
od would be profitable. Savings can 
be affected in transportation and 
labor by shipping carbon black to 
strategic points before the coming of 
winter. Kansai is reported to be pre- 
paring to adopt this method in the 
coming year. 


The use of controlled thrawing will 
have another beneficial result. Much 
potential power is lost each spring 
during the thaw for water is released 
in quantities greater than the capacity 
of the plants and the storage dams. 
Controlling the flow to manageable 
quantities would enable the plants to 
make full use of all the water avail- 
able. 





Argentina Plans New 
Highway Program 


A regulatory decree and a basic law 
establishing a new 15-year plan for 
the construction of express highways 
and tributory roads in Argentina have 
been approved. 


Although the regulatory decree 
states that the plan for carrying out 
the project will be presented to the 
Executive Power within 30 days, no 
details of such plan have yet been 
made public. 


The two principal highways to be 
constructed under the plan undoubt- 
edly will be those connecting Buenos 
Aires with Mar del Plata and Buenos 
Aires with Rosario. Priority is ex-« 
pected to be given the former. This 
road, which has not yet been defi- 
nitely laid out, will be approximately 
600 kilometers long and is estimated 
to cost about 1,600,000 pesos over a 4- 
year period. 


After these two highways with con- 
necting roads have been completed, 
the next projects to be completed, in 
order of priority, probably will be the 
three branches of the Pan American 
Highway—Buenos Aires to Chile, 
Buenos Aires to Bolivia, and Buenos 
Aires to Paraguay—and road accesses 
to main Argentine cities. 

The Government intends to handle 
road construction through private 
Argentine contractors as in the past. 
Assistance of foreign engineering 
firms is‘not considered as being neces- 
Sary, except possibly as a source, of 
supply for machinery. Qualified local 
engineers estimate that about $15 mil- 
lion in road construction machinery 
eventually will be required to com- 
plete the 15-year project. There is 
no provision as yet, however, for for- 
eign exchange with which to purchase 
such equipment.—Emb., Buenos Aires. 
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The Colombian airline, Avianca, 
which is affiliated with Pan American 
World Airways, has filed with ‘the 
Peruvian Government a request for a 
permit to inaugurate a weekly service 
between Bogota and Lima.—Emb., 
Lima. 





The Costa Rican airline, Lineas 
Aereas Costarricenses, S. A. (LACSA), 
has been granted a Government guar- 
anty of an Export-Import Bank loan, 
by a project of law. Capitalization of 
the airline is to be increased and the 
Government’s holdings in the com- 
pany are to be advanced from one- 
fifth to one-third—Emb., San Jose. 





Direct air service between Beirut, 
Lebanon; Nigeria; and the Gold Coast 
will be initiated in the near future 
by Air-Liban, a Lebanese airline. DC-4 
aircraft reportedly will be used in this 
service. 





Travel and teurist agencies in Egypt 
will be granted, upon request, an ad- 
ditional 6 months in which to con- 
form to the provisions of Law No. 584 
of 1954 for the regulation of such 
agencies, the Director General of the 
Egyptian Tourist Administration has 
announced. The deadline has been 
extended until November 11, 1955, 
presumably under pressure from 
agencies which have been experienc- 
ing difficulty in meeting the law’s re- 
quirements. 


The law as originally published on 
November 11, 1954, required compli- 
ance by existing companies within 3 
months, provision having been made 
for a 3 months’ extension in individ- 


ual cases (see Foreign Commerce 
Weekly, Jan. 24, 1955, p.. 7).—Emb., 
Cairo. 





The 10,138-ton freighter, SS. In- 
dian Reliance has arrived in India on 
her maiden voyage from Hamburg, 
where she was built by the Howaldes- 
werk A. G. for the India Steamship 
Co., Ltd. The new freighter has a 
speed of 19144 knots, and is fitted with 
her own derrick to handle heavy car- 
go, as well as with refrigeration space 
for special cargo. 





An international conference of East 
European airlines was held in Warsaw 
in March, The conference was at- 
tended by representatives of the state- 
owned airlines of Poland, Bulgaria, 
Czechoslovakia, Rumania, and Hun- 
gary. The main topic of the meeting 
reportedly was to prepare closer co- 
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operation between the airlines con- 
cerned. 





SATA, Sociedade Acoreana de 
Transportes Aereos, Ltd., experienced 
an increase in traffic in 1954, but con- 
tinued to show a financial loss, accord- 
ing to reports. 

A representative of the Azores air- 
line stated that the company’s two 
DeHaviland Dove aircraft had been 
used only a fraction of the time re- 
quired to make their use economical. 
Regular flights have been maintained 
between Sao Miguel and Santa Maria 
Islands, but calls at Terceira have 
been infrequent. 





Private capital is being assembled 
in Jordan in the amount of 100,000 
dinars (US$280,000) to establish a 
large, modern hotel in Amman. Al- 
though plans are in the early stage, 
it is likely that foreign participation 
will be sought both for management 
assistance and investment shares. 


This development is the direct result 
of special emphasis being given fu- 
ture hotel construction for the ex- 
pansion of tourist facilities through 
taxation relief offered in legislation 
enacted for the encouragement of in- 
dustry.—Emb., Amman. 





952,460 foreign tourists were regis- 
tered in the Netherlands during 1954, 
233,943 of whom were from Germany; 
110,141 from the United States; 105,- 
446 from Belgium-Luxembourg; 104,- 
015 from England; 86695 from 
France; 57,883 from Sweden; 50,487 
from U. S. armed forces; 41,509 frgm 
Switzerland; 2,475 from the Nethe 
land Antilles; and 163,266 from al 
other countries—U. S. Army, The 
Hague. 





The Tangier-Fez Railway Co. has 
announced that reestablishment of 
daily passenger service between Tan- 
gier and Casablanca was to begin 
May 6. The night train was suspended 
last October 15 and daily service 
converted to four times weekly on 
January 15. 

The day train leaves Casablanca at 
1 p.m. and arrives in Tangier at 8:35 
p.m. A train also departs from Tan- 
gier at 2:35 p.m. and arrives in Casa- 
blanca at 10:45 p:sm. 





Yugoslavian Air Lines (JAT) has 
inaugurated a new service between 
Belgrade and Cairo, via Athens. Be- 
ginning April 19, two flights a week are 
scheduled, using Convair-340 aircraft. 
The Egyptian airline, MISR AIR, is 





. — 
serving as general agent for JAT_ 
Emb., Cairo. 7 





Regular monthly cargo service hg, 
tween Burma and Yugoslavia hy 
been inaugurated. The 4 vessels 
of 3,900 to 4,700 tons, serving on thy 
run were built in Yugoslavia and ay 
operated by YUGOLINE. Rangog 
also will be a port of call, since thy 
vessels will stop at Bombay, 
Colombo, Singapore, Djakarta, ang 
Hong Kong. 





The Spanish Government has ag. 
thorized the expenditure of funds fg 
the completion of the east-west rm. 
way of the airport at La Bacolla 
Santiago de Compostela, according ty 
press reports. 


Though the airport is not yet open 
to international traffic, a temporary 
permit is said to have been granted 
to a British airline for the establish. 
ment of a run between London and 
Santiago de Compostela for the sum. 
mer months. 





Poland’s participation in civil ak 
traffic between Warsaw and Moscoy 
began on April 7, according to recent 
Polish press reports. 

Two fiights a week will be operated 
on this route by Poland under its 
agreement with the U.S. S. R., signed 
last February. 





Belgium’s tourist trade has shown 
an increase in 1954 over 1953, despite 
bad weather, according to analysis 
by a Belgian hotel and tourist asso 
ciation. 


Foreign tourists, led by the British, 
now account for 44 percent of Bél- 
gian’s total tourist receipts which are 
nearly in balance with expenditures 
of Belgians abroad. 


Hotel prices are expected to bh 
slightly higher in 1955. Hotel capac- 
ity decreased from 41,000 rooms in 
1953. to 40,000.in 1954, but industry 
now is beginning to expand for the 
1958 World Fair. A generous rebate 
system on lodgings for an extended 
stay is being promoted.—U. S. Army, 
Brussels. 

East German plans for the estab- 
lishment of Deutsche Lufthansa A. G, 
following the registration of the com- 
pany, have come to a standstill, at- 
cording to the German Aviation Press 
Service. Satellite airlines—Czecho- 
slovakia’s CSA, Poland’s LOT, Hun- 
gary’s MASZOVIET, Rumania’s TARS, 
and Bulgaria’s TABSO—fear the 
competition of an East German avia- 
tion company. 

For the time being CSA and LOT 
will provide the necessary comm 
air connections between East and West 
in accordance with a decision re- 
portedly made by the Soviet Aeroflot. 
—HICOG, Bonn. 
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FAIRS AND EXHIBITIONS 
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Atomic Energy Exhibit 
To Be Held at Geneva 


In conjunction with the Interna- 
tional Conference on the Peaceful 
Yses of Atomic Energy to be held in 
Geneva in August, United Nations and 
jocal authorities in Geneva are spon- 
soring a large atomic energy exhibi- 
tion in the Geneva Exhibition Palace. 


The exhibition is scheduled for 
August 8-21 under the auspices of 
the Organizing Committee, First In- 
ternational Exhibition of the Peaceful 
Uses of Atomic Energy, One Place du 
lac, Geneva, Switzerland. Other 
sponsors are the Swiss Federal Coun- 
cil, the United Nations, the State 
Council of the Republic in Canton of 
Geneva, and the Administrative Coun- 
cil of the City of Geneva. 


The exhibit is to be similar to a 
trade fair and is being designed to 
enlighten the general public on the 
peaceful uses of atomic energy. Au- 
thorities are encouraging national as 
well as commercial exhibits for this 


display. 





The 69th annual Agricultural Ex- 
position, sponsored by the Argentine 
Rural Society and the Argentine 
Government, is scheduled to be held 
in Buenos Aires, July 30-August 7. 


Far East Trade Fairs Serve as Showcase 
For Displaying American-Made Products 


International trade fairs in the Far 
East furnish an effective showcase 
for American businessmen to display 
their products to a large and keenly 
interested buying public, according to 
a new report released by the Bureau 
of Foreign Commerce. 

Of equal importance to U. S. im- 
porters, these fairs also offer an excel- 
lent center for discovering Far Eastern 
products which can profitably be sold 
in the United States, the report points 
out. 

Entitled “International Trade Fairs 
and Exhibitions, the Far East,” the 
report describes the type, object, and 
organization; kinds of products ex- 
hibited; areas and buildings occupied; 
and services for exhibitors and buyers 
offered by international trade fairs in 
the following areas: Ceylon, Hong 
Kong, India, Indonesia, Japan, Pakis- 
tan, the Philippines, and Thailand. 

In addition, a number of other Far 
Eastern fairs and exhibitions of inter- 
est to U. S. foreign traders are listed, 
and sources of information are given 
on import, export, exchange, and li- 
censing requirements of countries in 
the Far East. 

The new bulletin is the sixth to be 
issued in the Fairs and Exhibitions se- 
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ries, Part 5 of BFC’S WORLD TRADE 
INFORMATION SERVICE. The first 
five covered the Benelux countries— 
Belgium, Luxembourg, the Nether- 
lands—France, the Federal Republic 
of Germany, Italy, and basic reference 
sources on international fairs and ex- 
hibitions. A seventh bulletin in the 
series, covering Scandinavia and Fin- 
land will soon be released. 

Each of the reports may be ob- 
tained from the Department of Com- 
merce Field Offices or from the Su- 
perintendent of Documents, U. 8S. 
Government Printing Office, Wash- 
ington 25, D. C., at 20 cents a copy. 
The entire series is available on an- 
nual subscription at $6, domestic, 
and $8, foreign. 


43 U. S. Firms To Take 
Part in Barcelona Fair 


Forty-three American firms are ex- 
pected to be part of the U. S. industry- 
Government central exhibit at the 
Barcelona International Trade Fair, 
June 1-20, where the United States 
will be officially represented for the 
first time, Roy F. Williams, Director, 
Office of International Trade Fairs, 
U. S. Department of Commerce, has 
announced. 

“Industry in the Service of Man” 
will be the theme of the exhibit. 

In addition to the 43 firms in the 
central exhibit, about 150 private 
U. S. exhibitors also are expected to 
present private exhibits at the fair. 

A completely furnished five-room, 
one-floor plan, pre-fabricated house 
typical of many to be found in Amer- 
ica will be an important feature of 
the U. S. exhibit. 

Other features will be examples of 
the latest achievements in dental 
equipment and a packaging display of 
dozens of products well known in the 
United States. 

The house, decorated and furnished 
in a modern, colorful style, will have 
living actors impersonating an Ameri- 
can family and demonstrating what 
the American standard of living af- 
fords the average citizen in wages, 
comforts, leisure, and cultural attain- 
ments. 

An integral part of the main ex- 
hibit will be a Trade Information 
Center staffed by industry specialists 
and Department of Commerce trade 
experts. These men have been part 
of a trade mission operating in Spain 
for the past several weeks, meeting 
with Spanish business associations 
and businessmen to encourage con- 
tacts between American and Spanish 
buyers and sellers. 
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SERVICE 


Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its new WORLD TRADE 
INFORMATION SERVICE. 

The new publication gtries, which 
supplants the World Trade Series and 
the International Trade Statistics 
Series of the Business Information 
-Service, is designed to provide world 
traders with a broader, more efficient 
reporting service. 


WTIS reports are presented in an 
improved format and printed in easy- 
to-read types. They are arranged in 
five convenient “packages”: 

Part 1, Economic Reports ($6 a year; 
foreign, $8.50); Part 2, Operations Re- 
ports ($6 a year; foreign, $8.50); Part 
3, Statistical Reports ($6 a year; for- 
eign, $7.50); Part 4, Utilities Abroad 
($3 a year; foreign, $4); Part 5, Fairs 
and Exhibitions ($6 a year; foreign, 
$8). 

Subscriptions for the new WORLD 
TRADE INFORMATION SERVICE 
may be placed with U. S. Department 
of Commerce Field Offices or with the 
Superintendent of Documents, U. S. 
Government Printing Office, Wash- 
ington 25, D. C. Remittances payable 
to the Superintendent of Documents 
should accompany subscriptions. 

Copies of individual reports also 
may be purchased from the Depart- 
merrt’s Field Offices or the Superin- 
tendent of Documents. 

The new WTIS reports are the fol- 
lowing: 

Economic Reports 

Economic Developments in New Zea- 
land, 1954. WTIS, Part 1, No. 55-46. 
8 pp. 10 cents. 

Operations Reports 

Licensing and Exchange Controls— 
Federal Republic of Germany and 
Western Berlin. WTIS, Part’2, No. 55- 
67. 5 pp. 10 cents. 

Patent and Trade-mark Regulations 
of Cuba. WTIS, Part 2, No. 55-68. 3 pp. 
10 cents. 

Packing for Export. WTIS, Part 2, 
No. 55-70. 3 pp. 10 cents. 


Utilities Abroad 

Electric Utility Service in Ireland. 
WTIS, Part 4, No. 55-6. 8 pp. 20 cents. 
Fairs and Exhibitions 


International Trade Fairs and Ex- 
hibitions of Scandinavia and Finland. 
WTIS, Part 5, No. 55-7. 9 pp. 20 cents. 
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na Books 
“““ Reports 


Tenth Inter-American Conference. 
Washington, D.C. U.S. Department 
of State, May 1955. 221 pp. 


This is the report of the U. S. Dele- 
gation to the Tenth Inter-American 
Conference held at Caracas, Venezuela, 
March 1-28, 1954. 

Part I, the report on the confer- 
ence, covers preparation and organi- 
zation, and juridical-political, social, 
and economic matters. Part II, the 
appendixes, contains the final confer- 
ence documents, principal addresses 
and statements by members of the 
U. S. delegation, and other conference 
papers. 

The report may be purchased from 
the Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C., at 65 cents a 
copy. 


Instrumentation Abroad, Italy. Wash- 
ington, D. C. U. S. Department of 
Commerce, April 1955. 18 pp. 


Italy’s imports and exports, 1952-54, 
and domestic production of scientific, 
industrial, and process instruments 
and equipment for 1954 are given in 
this report prepared by the Scientific, 
Motion Picture, and Photographic 
Products Division of the Business and 
Defense Services Administration. 

The report shows that Italy’s im- 
ports of instruments in 1954, valued 
at $30 million, were over 3 times those 
of 1949, and over 2% times domestic 
production. Germany’s share of the 
Italian import market was 24 percent 
in 1954 compared with 17 percent in 
1952, while the United States supplied 


a 


12 percent of the market in 195 
compared with 16 percent in 1952, 

In addition to an analysis of the 
Italian instrument market, the 
contains statistics on Italy’s imports 
and exports by country and 
ment group. Separate tables sho, 
U. S. exports to Italy by Schedule R 
Classification. 

The bulletin is available from the — 
U. S. Department of Commerce, Wash. 
ington 25, D. C., or any of the Depart. 
ment’s Field Offices at 20 cents a copy, 


Market Guide for the Pacific Area, 
1955. New York. American Foreign 
Credit Underwriters Corp., 253 
Broadway. 205 pp. Annual Suyb- 
scription, $25. 


This 1955 revised edition contains 
firm names and addresses, business 
classifications, and credit and capital 
ratings for more than 7,000 individual 
buyers and sales representatives in 
the Fiji Islands, Korea, New Caledonia, 
New Hebrides, the Philippines, and 
the Trust Territory, as well as Amer- 
ican Samoa, Hawaii, and Guam. 


A market survey for each country 
gives information on _ distributing 
zones and marketing centers, indus- 
tries, import and export figures, and 
other general information of practical 
value to exporters. 


A special section lists U. S. merchant 
exporters having distributing facilli- 
ties in the Pacific area, and another 
section includes trade lists of beverage 
manufacturers and bottlers, chambers 
of commerce and trade associations, 
public utilities, newspapers and peri- 
odicals, timber merchants and ex- 
porters, sugar refineries, and mining 
companies. 

Included in the subscription price 
are a free rating request service on 
firms not listed in the guide, and auto- 
matic notice of changes in ratings. 
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Italy's Instrument 


Imports Show Rise 


Italian imports of scientific, labora- 
tory, and industrial, and processing 
instruments and equipment have 
shown annual increases since 1952. 
The total value of these imports in 
1954 amounted to approximately $30 
million, which was three times the 
imports in 1949, and somewhat in 
excess of two-fifths of their consump- 
tion. 

Germany’s share of the Italian 
market for scientific and industrial 
instruments and equipment increased 
to 24 percent in 1954, compared with 
17 percent in 1952; while the U. S. 
share dropped 12 percent in 1954 
from 16 percent in 1952. U.S. exports 
of these items to Italy of $744 million 
in 1952 decreased steadily to approxi- 
mately $6 million in 1954. Domestic 
production also records increases, re- 
portedly almost doubling the number 
imported in 1954. 


More Sales Promotion Needed 


U. S. suppliers are hampered be- 
cause the Italian government is reluc- 
tant to grant dollar licenses whenever 
similar imports may be secured from 
soft-currency areas. This difficulty 
can be overcome, however, through 
the establishment of European manu- 
facturing subsidiaries, which, it is 
reported, has already been done in 
Great Britain by U. S. firms produc- 
ing flight-navigation devices. 

U. S. dealers also will need to 
initiate more active sales campaigns 
in Italy to promote U. S.-made prod- 
ucts, in order to successfully com- 
pete with expanding German produc- 
tion, which is finding a ready market 
in Italy. 

Italian imports of scientific and 
laboratory instruments and equip- 
ment were valued at $19 million in 
1954, with imports from Germany ac- 
counting for 20 percent of the total, 
and the United States 5 percent. Im- 
ports of industrial and processing 
instruments and equipment in 1954 
amounted to $11 million, of which 31 
percent was supplied by Germany, 
Whereas the United States shipped 
25 percent. 

Air-Navigation Devices Favored 


The fields most favored for con- 
tinued or increased imports from the 
United States are flight-navigation 
devices; meteorological, geological, 
geophysical, hydrological instruments, 
and parts; electric measuring instru- 
ments (other than meters), testing 
instruments, and parts; high-preci- 
sion industrial-process measuring, 
recording, and controlling instru- 
ments; physical-properties testing and 


(Continued on Page 25) 
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French Production of Tractors, 
Agricultural Equipment Expands 


The manufacture of agricultural tractors and machinery has become 
one of the most important sectors of the mechanical and engineering 


industries in France. 


From a prewar production of 200 tractors a year, output had risen 
to nearly 40,000 tractors in 1954 and is expected to reach 50,000 in 1955. 


Production of agricultural machin- 
ery and equipment in 1954 was valued 
at 40 billion francs, and employed 
33,000 workers. 


Six companies dominate the indus- 
try and two of these—International 
Harvester subsidiary (CIMA) and 
Massey-Harris-Ferguson—tower above 
the others. These six companies pro- 
duce 885 percent of all French trac- 
tors and account for the great bulk 
of agricultural machinery and equip- 
ment production. 


Nearly 20 billion francs has been 
invested in the industry since the 
war. This capital was obtained in 
part by loans from the French Treas- 
ury of Marshall Plan-generated 
counterpart funds. 


As a result of the large capital in- 
vestment, productive capacity now is 
in excess of the absorptive capacity of 
the market. For example, as early as 
1949 the industry was producing at 
only 60 percent of tractor capacity; 
and only this year will the full trac- 
tor capacity of 55,000 be absorbed. The 
present rate of production of general 
machinery and equipment is approxi- 
mately 50 percent of capacity—the 
only major deficiency in capacity 
being that for heavy grain-harvesti 
equipment, which is expected to b° 
corrected by 1957. 


Demand Incréasing 


The demand for farm machinery 
and mechanized equipment improved 
remarkably last year, however, and or- 
ders are being received this year at a 
record rate. Sales both on the domes- 
tic market and abroad have increased 
despite the fact that the French farm- 
er’s economic position has not im- 
proved relatively and that the cost of 
tractors and machinery in France is 
still very high, compared with other 
countries. 

Subsidies are an important factor 
contributing to this increase in con- 
sumption. A Government measure 
enacted in May 1951 authorized an 
approximate 33-percent refund to 
farmers on fuel purchased for farm 
work. Last year, a further measure 
was enacted providing for a refund of 
15 percent of the purchase price on 
specified types of agricultural ma- 
chinery, including all types of trac- 
tors and many other types of agri- 
cultural machinery and equipment. 
This refund, which roughly com- 





pensates for the sales tax paid on such 
equipment, was defined by the Min- 
ister of Agriculture as an “indirect 
subsidy to the agricultural-machinery 
industry.” 

Another factor contributing to ris- 
ing sales is the increasing success of 
the industry in meeting small-farmer 
needs. For example, 65 percent of the - 
tractors produced last year were of 
less than 25 horsepower. 

Other factors also contribute to the 
increased popularity of mechanized 
equipment. This equipment now is 
sufficiently widespread to enable all 
farmers to observe its performance on 
neighboring farms and to appre- 
ciate its advantages. Farm youths 
have become ardent supporters of 
mechanization, some even making the 
purchase of a tractor a requirement 
for their remaining on the land. 


Imports Decline 


Sales of agricultural tractors on the 
French market have risen sharply in 
the past few years, reaching a total 
of 42,864 units in 1954, as compared 
with 34,458 in 1953 and 29,148 in 1952. 
The share of imports in the market 
has declined steadily, accounting for 
only 16.5 percent of total sales in 1954, 
as compared with 32 percent in 1952, 
48 percent in 1949 and 74 percent in 
1947. About 7,000 tractors were im- 
ported last year, of which 80 percent 
were diesel wheel tractors. 

Grain harvesting and dairy ma- 
chinery and equipment were the major 
categories imported other than trac- 
tors. Special machines not manufac- 
tured in France, such as corn pickers 
and rice theshers, also were imported. 
Germany and the United Kingdom 
were the largest suppliers both of 
tractors and of other agricultural 
equipment, with the United States 
coming third. 

U. S. sales of agricultural machin- 
ery and tractors to France are limited 
chiefly by severe quantitative restric- 
tions on dollar imports. Dollar alloca- 
tions made available for imports from 
the United States in 1954, including 
some compensation transactions, to- 
taled $100,000 for tractors, $570,000 for 
other agricultural machinery, and 
$750,000 for spare parts. 

Import duties range from 15 percent 
ad valorem on most agricultural ma- 


(Continued on Page 25) 
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Production Volume of Hides and Skins 
Maintained in Union of South Africa 


Hides and skins continue to rank 
high among agricultural products in 
South Africa. Although definite sta- 
tistics on 1954 volume are not yet 
available, estimates indicate that pro- 
duction will compare favorably with 
that of the previous year. 

Quality of this important raw ma- 
terial from South Africa is still rather 
poor for many reasons, including 
damage from ticks, thorns, barbed 
wire scratches, branding, and ineffi- 
cient slaughter, as well as cure. Efforts 
are made to offset losses resulting 
from poor quality by reducing insect 
damage through use of sodium silico- 
fluoride. 

Attempts continue to be made to 
improve the quality of South African 
hides and skins. Improvements in 
flaying and curing during the past 
year were attempted with additional 
costs paid by a levy on all tanners and 
exporters. To reduce damage result- 
ing from ticks, legislation was passed 
requiring all animals to be dipped in 
chemical solutions designed to kill 
these insects. Enforcement of this 
regulation is almost impossible in the 
sparsely settled areas. 

The Department of Agriculture in 
recent years has assigned field offi- 
cers to tour certain rural areas in- 
structing farmers in proper prepara- 
tion and cure of hides and skins. 
Graphic demonstrations of losses ac- 
cruing from improper treatment are 
featured by these officers; and while 
some improvement has been recorded, 
further progress still is needed. 

Prices of hides and skins were some- 
what lower in 1954 and South Africans 
attribute this to increased American 
competition in the European markets. 
Public auctions are being instituted in 
an attempt to protect Souh Africa’s 
domestic hide and skin producers 
against their probable lack of knowl- 
edge of international ruling prices. 
From May 1955, all skins intended for 
export will be sold at public auction; 
and after November 1955, all hides in- 
tended for export will be sold at public 
auction. 


Tanneries Handicapped 


Normally, about 80 percent of wet- 
salted hides are consumed locally, and 
the remaining 20 percent are exported 
primarily to Poland and the Nether- 
lands. Approximately 30 percent of 
the dry-salted hides are used domes- 
tically, the remainder destined for ex- 
port mainly to Italy, Germany, and 
the Near East. Only about 5 percent 
of the dried hides are consumed lo- 
cally with Italy, Germany, and the 
Near East purchasing most of the 
remainder. Hide and skin imports are 
allowable only from areas contiguous 
to the Union and the Protectorates. 
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South African tanneries have facili- 
ties for handling all types of hides and 
skins, and claim they can tan leather 
as well and as economically as tan- 
neries in the United States, but are 
severely handicapped by the poor 
quality of hides and skins obtainable. 
Many of the 23 tanneries operating in 
the Union need new machinery which, 
because of import controls, has been 
unobtainable in recent years. Con- 
trols, however, are being relaxed suf- 
ficiently to allow replacement of some 
obsolete machinery, most of which has 
come from the United States, the 
United Kingdom, and quite recently 
from Germany. 

Leather production in 1954 was as fol- 
lows: Sole leather, 20,531,000 pounds; 
cattle and calf upper, 16,804,000 feet; 
goat upper, 688,783 feet; and clothing 
and lining leathers, 2,802,575 feet. 
All domestically produced leathers are 
consumed locally, primarily for foot- 
wear. 

Tariff Protection Needed 

Concern has been expressed over 
growing upper-leather imports from 
the United States and Canada. In 1952, 
2,408,776 pounds of upper leather were 
imported; in 1953 this jumped to 
3,936,884 pounds, and, while complete 
figures for 1954 are not yet available, 
it is indicated the amount will be well 
over 4 million pounds. Local producers 
are pressing for tariff protection from 
American competition and it appears 
likely that such tariffs soon will be 
established for certain kinds of upper 
leathers. South African tanners would 
like to import U. S. hides and skins, 
as they did before World War II, and 
they expect Gqyernment sanction for 
this in the neaf future. 

Leather footwear production in 1954 
amounted to 15,916,000 pairs, about 
the same as 1953. Approximately 50 
percent of the footwear manufactured 
has leather soles. Manufacturers num- 
ber about 80, including small country 
establishments. Plants and equipment 
generally are modern and efficient but 
many firms would like to purchase 
more modern American machinery to 
streamline production. Dollar ex- 
change is too short, however, and 
such machinery is not available in 
England or Germany. 

This industry appears to be migrat- 
ing to Durban and it is anticipated 
that within the next few years that 
city, rather than Port Elizabeth, will 
be the capital of the South African 
footwear industry. Durban has bet- 
ter shipping facilities, more water, bet- 
ter power resources, and a more reli- 
able labor supply. 

Imports of footwear into South 
Africa are restricted by tariffs. Ex- 
ports, primarily to the Central African 
Federation and the Belgian Congo, 





— 
German Firm To Make 


Trucks in U. S. 


The Daimler-Benz Co., Stutt- 
gart, Germany, intends to pro- 
duce trucks and diesel engines 
in the United States and later in 
Canada also. 

At a press conference in New 
York, a representative of the 
company expressed the view that 
the low cost of raw materials in 
the United States will enable the © 
affiliate company to make a good 
start.—Emb., Bonn. 











New Aluminum-Processing 
Plant Planned in Austria 


Plans to construct a new aluminum- 
products plant in the Triesting Valley 
area of Lower Austria, a section suf- 
fering from unemployment, have been 
announced by the Austrian Govern- 
ment. 

Final plans have not yet been drawn 
up, but the new plant is expected to 
cost about 25 million schillings (US$1 
million). A site adjacent to the En- 
zesfelder Metallwerke A. G. plant, 
presently under Soviet control as a 
foimer German asset, has been pro- 
po: ed; and with the return of this firm 
to Austrian hands the two operations, 
it ‘s expected, would be consolidated. 

Two nationalized firms, Ranshofen 
Aluminum Works and United Vienna 
Metal Works, and the Government- 
established Austrian Metal Works, al- 
ready have formed the firm of Leicht- 
metall GmbH which will carry out 
the plans for development of the plant. 

Austria’s production of basic alumi- 
num in 1954 totaled 57,240 metric tons. 
—Emb., Vienna. 


Indian Diamond Plant Opened 


A 500-ton diamond plant newly in- 
stalled in one of the mines at Panna 
in Vindhya Pradesh was formally in- 
augurated on April 12 by the Min- 
ister for Natural Resources. 

Owned by three lessees and employ- 
ing about 3,000 workers, the Panna 
mines are leading in the production of 
diamonds in India. 

The value of diamonds produced in 
1954 by these mines totaled 400,000 
rupees (1 Indian rupee=US$0.21)— 
Emb., New Delhi. 








amounted to 979,422 pairs valued at 
$3,219,409 for the period January- 
July 1954. 





India’s cotton production in the 
1954-55 season is estimated at ap- 
proximately 3,900,000 bales of 500 
pounds gross. 
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French Production . . . 
(Continued from Page 23) 
chinery to 20 and 25 percent on wheel 
tractors, plus added taxes of approxi- 
mately 22 percent. In addition, cer- 
tain types of equipment are subject to 
a 7 or 15 percent temporary compen- 
satory import tax. Despite the high 
duties and taxes, importers state that 
they could sell many more machines 
if import licenses could be obtained. 
Tractor Exports Rise 


French tractor exports showed an 
increase of 40 percent last year. Over 
4,000 were exported, representing ap- 
proximately 11 percent of total pro- 
duction. Of these, 43 percent went to 
French oversea territories, while the 
next best customers were Argentina, 
Brazil, and Spain, in that order. 

Exports of other agricultural ma- 
chinery and equipment have showed 
yery little change over the past 2 
years, the total value remaining 
slightly above 4.5 billion francs—5l 
percent going to French oversea terri- 
tories—and representing about 12 per- 
cent of total production. The major 
export items were ploughs, and har- 
yesting and spraying machinery. 

French exporters of agricultural 
tractors and machinery receive a re- 
fund of payroll taxes and social se- 
curity charges, plus a flat rebate of 
15 percent of the invoiced value of 
their export. In addition, exports are 
exempt from turnover taxes normally 
applied to the last stage of production. 


High Prices Limit Sales 


Despite these advantages, which 
may mean that the export price of a 
product is reduced to as low as 66 
percent of the domestic retail price, 
French exports still are in a difficult 
competitive position in the world 
market. Foreign producers consist- 
ently undersell the French. Industry 
and Government sources maintain 
that this situation developed because 
of over-valuation of French currency 
which results in relatively high pro- 
duction costs. 


Future expansion of the French 
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agricultural-equipment industry will 
depend to a large extent on reduction 
of production costs, which restrict the 
size of the domestic as well as the for- 
eign market. The small size of most 
French farms and the great amount 
of parcelization—small, unconnected 
plots—probably will establish ultimate 
limits to the amount of mechanization 
possible, unless more progress is made 
in land consolidation and the cooper- 
ative use of equipment. 


These limits are far from having 
been attained as yet, however. There 
are now approximately 500,000 farm 
holdings of 20 hectares—the smallest 
holding on which it is believed a trac- 
tor may be used economically—or 
more (1 hectare—2.471 acres); and 
only 270,000 tractors were in use at the 
beginning of 1955. 


Of these 500,000 holdings there are 
105,000 of more than 50 hectares, many 
of which could use more than one 
tractor. Moreover, the total tractor 
pool is said to represent only one 
tractor for 70 hectares of arable land 
in France, compared with one for 
each 28 hectares in West Germany 
and one for each 22 hectares in the 
United Kingdom. Thus, the major 
factor operating to restrict farm 
mechanization appears to be the high 
price of machinery rather than the 
size of farms.—Emb., Paris. 





Italy’s Instrument . . . 


(Continued from Page 23) 
inspecting machines; and precision- 
verification and control instruments. 

The principal areas of consumption 
in Italy are Milan, Turin, Genoa, 
Bologna, Rome, and Naples. Products 
generally are distributed through 
provincial and regional agents and 
the largest retail outlets of the prin- 
cipal cities. An important trend has 
become evident, however, in the last 
2 years, with leading manufacturers 
tending to sell directly to consuming 
industries in order to eliminate inter- 
mediate handling mark-ups and 
thereby reduce prices to meet foreign 
competition at home. 


Additional details on the outlook 
for the sale of scientific, laboratory, 
industrial, and processing instruments 
and equipment in Italy are given in 
the U. S. Department of Commerce 
report, Instrumentation Abroad—Italy, 
April 1955, copies of which may be 
obtained from the Superintendent of 
Documents, U. S. Government Print- 
ing Office, Washington 25, D. C., or 
Department of Commerce, Field Of- 
fices, at 10 cents a copy. 





Norway’s output of seal blubber in 
1954 totaled 5,760 short tons, an in- 
crease of one-half over 1953. Nor- 
wegian’ sealing expeditions operate 
spring and summer in five areas of 
the Arctic. 


COMMODITY NEWS 


Steel Furnaces To Be 


Built in Yugoslavia 


An Austrian firm, will take part in 
the current Yugoslavian investment 
program through the planning and 
construction of four 180-ton Siemens- 
Martin tilting furnaces (open hearth) 
in the Zenica steel works. 


The cost of each of these furnaces 
in terms of planning costs and Aus- 
trian exports of steel, machinery, mag- 
nesite, refractory materials, measuring 
equipment, oil burner, and fittings will 
reach 20 million schillings (US$769,- 
000.) The Austrian firm will act as a 
channel for the exports of a number 
of other Austrian firms whose products 


= be used in the Yugoslav installa- 
on. 


_ The first Maerz tilting furance was 
installed in Zenica last winter, when 
the guaranteed hourly production of 
14 tons of crude steel and other speci- 
fications were exceeded. The furnace 
works on the Talbot principle, which 
also will be used in a projected steel 
works in Skoplje, Macedonia. 


The second tilting furnace in Zenica 
will be put into operation in May, 
while the third and fourth will be 
completed later this year. The Maerz 
firm also erected a 65-ton oil fired 
Siemens-Martin furnace in Sisak last 
November, which produced the first 
Croation steel. A second similar fur- 
nace will be erected by Maerz in Sisak 
this summer. 





Cement Factory in India To 
Increase Annual Production 


Cement production at the Andhra 
Cement Co. factory at Vijayawada, 
Andhra, is to be raised from the pres- 
ent 100,000 tons to 167,000 tons per 
year 


The Government of India is per- 
mitting this increase with the proviso 
that the company complete the pre- 
liminary work, such as raising capi- 
tal and ordering plant and machinery, 
within 6 months and commence pro- 
duction within 18 months. The ex- 
pansion project is expected to cost be- 
tween 3 and 4 million rupees (US$630,- 
000 to US$840,000). 


The State Government of Mysore 
proposes to set up a cement plant at 
Bhadravati, Mysore, with a capacity 
of about 300 tons a day at an esti- 
mated cost of 16 million rupees 
(US$3,360,000). This would be in addi- 
tion to an existing cement factory, 
which is part of the State-owned Iron 
and Steel Works, and which has a 
capacity of 260 tons per day. 


Annual output of the 7 cement 
plants in South India is approximately 
900,000 tons. 
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United States, Pakistan Sign 
Investment Guaranty Agreement 


The United States and Pakistan have signed an agreement which pro- 
vides U. S. Government guaranties for American private investments in 


business enterprises in Pakistan. 


The agreement designed to encourage a U. S. private enterprise con- 


tribution toward the economic strength of Pakistan, 


guaranties to American investors 
against loss from inconvertibility of 
foreign-currency earnings into dollars 
or from expropriation. 

The United States plans to draw the 
attention of U. S. business to oppor- 
tunities for investment and develop- 
ment in Pakistan and is prepared to 
consider making guaranties to any 
person of new investments for the es- 
tablishment, expansion, moderniza- 
tion, or development of enterprises in 
that country. 

The U. S. investment guaranties are 
administered by the Foreign Opera- 
tions Administration, but all guaran- 
ted investments must be approved by 
both the United States and Pakistan 
Governments. There will be no inter- 
ference in the operation of the busi- 
nesses involved, however. 


Technical Aid Planned 


It is anticipated that not only will 
U. S. capital be enlisted for Pakistan’s 
aid, but American technical and man- 
ageria!l skills as well. Investments may 
be in cash, materials and equipment, 





Tariff Hearings To Be Held 
On Filbert Import Quota 


The U.S. Tariff Commission has an- 
nounced a public hearing for June 21, 
in connection with a supplemental 
investigation on shelled filberts, under 
section 22 of the Agricultural Adjust- 
ment Act, to determine whether 
changed circumstances require modi- 
fication of the import restrictions on 
filberts now in effect. 


Under the proclamation of October 
11, 1954, issued pursuant to the above 
law on the basis of a report by the 
Tariff Commission, the President set a 
limit of 6 million pounds on the quan- 
tity of shelled filberts—including 
blanched—that might be entered for 
consumption from October 1, 1954 
through September 30, 1955, and im- 
posed a fee of $0.10 a pound in addi- 
tion to the basic duty on such nuts. 


The commission now has received 
information indicating that the exist- 
ing restrictions on imports of shelled 
filberts under section 22 may be too 
restrictive. 


Interested parties desiring to be 
heard should notify the Secretary of 
the Commission in writing at least 3 
days in advance of the hearings. 
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patents, processes and techniques, or 
services. 

Pakistan, on its part, already has 
announced new measures designed to 
encourage foreign investment, includ- 
ing guaranties covering the repatria- 
tion of capital investment, equitable 
compensation in the event of nation- 
alization, and permission for foreign 
capital to hold up to 60 percent of the 
total investment in enterprises other 
than public utilities. 

(See WORLD TRADE INFORMA- 
TION SERVICE, Part I, No. 55-15, 
“Foreign Investment Policy of Pakis- 
tan”—which gives full details on new 
concessions made by the Government 
of Pakistan to foreign investors—ob- 
tainable from the Superintendent of 
Documents, U.S. Government Printing 
Office, Washington 25, D. C., or from 
U. S. Department of Commerce Field 
Offices at 10 cents a copy.) 


Haiti Granted FOA Funds To 


Repair Hurricane Damage 

The Foreign Operations Adminis- 
tration has announced that it has 
made available $246,500 of a current 
$750,000 emergency-aid program for 
Haiti. 

The $750,000 is to be used primarily 
for the restoration of irrigation sys- 
tems and farm-to-market roads dam- 
aged or destroyed by hurricane “Hazel” 
last October and for the rehabilitation 
of farm lands. 

Of the $246,500 made available, 
$196,500 is providing initial funds for 
work on the Anse d’Hainault-Source 
Chaude Road and the Voldrogue- 
Pourcine Road, which are used for 
coffee-hauling. The restoration of 
market roags will require a total of 
$325,000 this fiscal year. 

The balance of the funds made 
available to date is for repair of the 
Leogane Plain irrigation dam, which 
will require an estimated total of 
$110,000 from fiscal year 1955 emerg- 
ency-aid funds for Haiti. 

The Haiti Ministry of Public Works 
will do the road work. 

In the Leogane project, the money 
is being used -for the reconstruction 
and raising of the main irrigation 
dam, about 120 feet of which the hur- 
ricane washed away and seriously 
damaged; for the installation of con- 
trol of sluice gates; and for general 
repairs to the structure. 





—, 


German Firm Denied 
Export Privileges 


Peter Meyns and his firm, Pete 
Meyns and Co., of Hamburg, Ger 
have been temporarily suspended from 
all U. S. export privileges, the Bureay 
of Foreign Commerce has announced, 

The suspension order will remain jp 
effect until conclusion of administra. 
tive proceedings now being initiated 
in this case. 

BFC’s investigation disclosed that 
last year, Meyns, in violation of U. § 
export regulations, transshipped to 
Hong Kong and communist China 
paraffin wax and other commodities 
originally exported from the United 
States under general license to West 
Germany. 

In addition, BFC said there is reason 
to believe that Meyns is soliciting or- 
ders from communist Chinese buyers 
for other U. S. commodities under gen- 
eral license to certain European desti- 
nations, stating that he will deliver 
the orders despite regulations pro- 
hibiting such shipments. 

The temporary order, issued April 
27, prohibits Meyns and his firm, and 
any other person or firm with which 
they may be associated, from receiving 
or otherwise participating in U. S. ex- 
port transactions, either directly or in- 
directly. It further states that no ex- 
port or related service may be per- 
formed for them by any U. S. firm or 
person without prior BFC approval. 





Austria, Netherlands 
Get FOA Funds 


The Foreign Operations Ad- 
ministration has announced au- 
thorizations totaling $4,579,000 
for Austria and the Netherlands 
to finance purchases and ship- 
ping of surplus agricultural com- 
modities under the provisions of 
section 402 of the Mutual Secur- 
ity Act of 1954. 

Austria was granted authori- 
zation of $700,000 to cover pur- 
chase of corn and $169,000 for 
ocean transportation. The Neth- 
erlands received authorizations 
of $3.51 million for bread grains 
and $200,000 for ocean transpor- 
tation. 

Section 402 provides that not 
less than $350 million of the 
funds authorized for the mutual 
security program shall be used to 
finance the sale abroad of U. 8S. 
surplus agricultural commodities 
for foreign currencies. 

FOA authorizations under this 
section totaled $394,408,900 as of 
May 20. 
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India Pays . . . 
(Continued from Page 10) 
mentary party that “the mar- 
ket-rate formula of compensation” 
would not be regarded as a precedent 
for any future State acquisitions, 


Speaking on the State Bank of In- 
dia Bill, a Government spokesman 
observed that the purpose of the new 
measure was not merely to take over 
the Imperial Bank of India but also 
to “recreate our rural life and our 

ntry, and to rejuvenate our rural 
areas.” He added that the proposed 
State bank would open 400 branches 
in rural India and would continue to 
provide credit facilities to trade and 
commerce. 


Opposition members criticized the 
amount of compensation provided for 
the shareholders of the Imperial Bank 
as being unfair to the taxpayers and 
to the people at large. The amount 
of compensation has been fixed on 
the basis of the average market value 
of the shares over the year prior to 
the Government’s announcement in 
Parliament on December 20, 1954, on 
the nationalization of the bank. 


The shareholders and some edito- 
ralists in India complained that the 
Government first made public its in- 
tention to expropriate the Bank in 
148, and this action naturally tended 
fo depress the value of the shares 
from that time onward. The press’ 
main argument against the Govern- 
ment’s nationalization measure is that 
a separate State bank should have 
been formed for the expansion of ru- 
ral credit, as the diversion of resources 
to rural finance will involve some 
curtailment of the Imperial Bank’s 
previous services to trade and indus- 
try. 

In debate on the bill, it was an- 
hounced that the Imperial Bank of 
India would be transformed into the 
State Bank of India on July 1. 


CCC Farm Products Made 
Available for Export 


The list of farm products available 
to commercial exporters from Com- 
modity Credit Corporation holdings in 
June for sale abroad under varying 
specified price conditions, as announc- 
ed by the U. S. Department of Agri- 
culture on May 31, is as follows: 

Cheddar cheese, nonfat dry milk 
solids, butter, dry whey, dry whey 
product, condensed whey, cotton, 
crude and refined cottonseed oil, cot- 
tonseed cake or meal, raw linseed oil, 
flaxseed, dry edible beans, wheat, 
broken rice, corn, oats, grain sor- 
ghums, barley, rye, and hairy vetch 
seed. 


The changes this month include the 
addition of broken rice and hairy 
vetch seed, as available, on a competi- 
tive-bid basis. 


Also eligible for export, at the same 
prices offered for sale to domestic 
buyers, are tung oil, gum rosin, gum 
turpentine, and a number of grass 
and cover-crop seeds from the CCC 
domestic sales list for June 1955. 

This list, which varies from month 
to month as additional commodities 
become avilable, or commodities form- 
erly available are dropped, is designed 
to aid in moving CCC’s excess inven- 
tories into export through regular 
commercial channels. 





Japan reduced cotton imports as 
consumption declined in the first 6 
months of the 1954-55 marketing year. 
Imports dropped 17 percent below the 
preceding year and consumption de- 
clined 7 percent according to the 
American Consulate General, Kobe. 

Recent action by the Government to 
stabilize the cotton industry includes 
additional credit facilities, reduced 
taxes for traders, and a system of des- 
ignating qualified firms for trading in 
certain areas. 
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Ex-lm Bank Grants 
Credit to Ecuador 


An increase of $2.7 million in earlier 
credits extended to the Republic of 
Ecuador to assist in completing the 
Queveda-Manta Highway has been au- 
thorized by the Export-Import Bank of 
Washington. 

The original loan made in 1947 was 
for $2,720,000 and was increased in 
1953 to $5 million. The Ecuadoran Gov- 
ernment paid $600,000 of the original 
cost and will assume the costs for com- 
pletion of the highway not covered by 
this additional financing. This credit 
will bear interest at the rate of 5 per- 
cent and will be repaid over a period 
of approximately 15 years. 

The work on this highway has been 
proceeding for some years, and its 
completion will open up for develop- 
ment a potentially rich agricultural 
area in the interior of the country in 
the vicinity of Quevedo. 

Such development is actually getting 
under way and should result in in- 
creased production of Ecuador’s prin- 
cipal export commodities — bananas, 
cacao, and coffee. Its construction also 
will alleviate a serious transportation 
bottleneck by providing the highland 
sections of Ecuador with a modern 
highway connection to the seacoast at 
Manta. 

The Government of Ecuador has 
awarded a U.S. construction company 
the contract for the remaining work 
to be done on the highway, which in- 
cludes the construction of several 
bridges and the building of a difficult 
portion of road through rugged ter- 
rain. The contractor is expected to 
complete construction of the highway 

in the May-December dry season of 
1956. 





Pakistan Corporation .. . 
(Continued from Page 8) 

The Jauharabad Sugar Factory, 
located in the Punjab, went into pro- 
duction this year and has an annual 
capacity of about 12,000 tons of sugar. 
The Nowshera Caustic Soda and 
Chlorine Plant in the North West 
Frontier Province went into produc- 
tion this year and has an annual 
capacity of 3,500 tons of caustic soda, 
and a daily capacity of 8 tons of 
chlorine. The Amangahr Paper Mills 
also located at Nowshera and acquired 
by the purchaser of the caustic soda 
and chlorine plant, expects to start 
production of high-grade paper and 
paperboard in September. The Rah- 
wali Strawboard Mill in the Punjab is 
scheduled to begin producing straw- 
board and wrapping paper in August. 


Reports indicate that other PIDC 
industries, including the Karnaphuli 
Paper Mill and the Bannu and Harnai 
woolen mills also will be sold to pri- 
vate interests soon.—Emb., Karachi. 
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Six U. S. Firms Get Credit Lines To Help 
Finance Export Sales of Capital Equipment 


The Export-Import Bank of Wash- 
ington has announced the authoriza- 
tion of 6 exporter credit lines to assist 
U. S. exporters in financing the sale 
abroad of productive capital equip- 
ment and related services. 


Lines of credit have been established 
for the following firms: 


eThe Butler Manufacturing Co., 
Kansas City, Mo., for $775,000 to help 
finance its export sales of prefabri- 
cated metal building materials and 
other fabricated metal products. 


eThe Continental Copper and Steel 
Industries, Inc., of New York City, for 
$325,000 to help finance its export sales 
of earth-moving equipment and ac- 
cessories. 

eThe Oliver Machinery Co., Grand 
Rapids, Mich., for $130,000 to help 
finance its export sales of woodwork- 
ing, metalworking, and packaging ma- 
chinery. 

eThe T. L. Smith Co., Milwaukee, 
Wisc., for $85,000 to help finance its 
export sales of concrete mixers and 
related equipment. 

eThe Beloit Iron Works, Beloit, 
Wisc., for $475,000 to help finance its 
export sales of paper-making ma- 
chinery. 

eThe DeLaval Steam Turbine Co., 
Trenton, N. J., for $150,000 to help 
finance its export sales of steam tur- 
bines, turbogenerators, and related 
machinery and equipment. 

These actions bring to 75 the num- 
ber of exporter credit lines established 
by the bank since this program was 
inaugurated in November 1954. Lines 
of credit authorized to date under the 
program total $119,710,000, and will 
help finance the export of $199,500,000 
of U. 8S. industrial equipment for pro- 
moting economic development in 
friendly countries. 


Under these lines of credit the ex- 
porter is required to obtain payment 
in cash of not less than 20 percent 


of the invoice value of each export 
sale to be financed and to participate 
by carrying not less than 25 percent 
of the deferred payments. The Ex- 
port-Import Bank then will guarantee 
against default, without recourse to 
the exporter, up to 75 percent of the 
deferred payments on each sale. 

Thus the exporter is enabled to 
carry the obligations of the foreign 
importer with assurance or to sell 
them to commercial banks or other 
financial institutions in the United 
States designated by him. Interest 
rates on obligations purchased or 
guaranteed by the Export-Import 
Bank under exporter credit lines are 
to be not less than 5 percent a year 
payable not less frequently than 
semiannually. 





India’s cotton imports in the first 7 
months of the 1954-55 marketing year 
amounted to 95,000 bales, as compared 
with 66,000 bales imported in the cor- 
responding period of the preceding 
year. 

Principal sources of this year’s cot- 
ton were Brazil, British East Africa, 
and the United States—Cons. Gen., 
Bombay. 


~—— 


Foreign-Currency Sales Help 
Boost Agricultural Exports 


In fiscal year 1953-54, sales of agri- 
cultural commodities for foreign cur- 
rencies under section 550 of the Mu- 
tual Security Act of 1953 resulted in 
paid shipments totaling $116 million, 
the Foreign Agricultural Service re- 
ports. 

Authorizations carried over into the 
current year have resulted in paid 
shipments amounting to $97 million 
through March. 

Under section 402 of the Mutual 
Security Act of 1954, which authorizes 
the Foreign Operations Administra- 
tion to spend $350 million for surplus 
farm commodities, paid shipments 
through March added up to $90 mil- 
lion. In addition, foreign-currency 
sales by U. S. exporters under title 
I of Public Law 480, totaled $60 million 
at export market value as of May 13. 

Other U. S. Government programs 
which are moving agricultural com- 
modities include export sales of Com- 
modity Credit Corporation (CCC) 
commodities at competitive world 
prices, section 415 donations to private 
welfare organizations, emergency Tre- 
lief under title II of Public Law 480, 
international barter under section 30 
of Public Law 480, and Export-Import 
Bank loans. 
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